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Financial Information Disclosure Statement

This disclosure of the financial information as at 31 December 2017 of First Abu Dhabi Bank PJSC,
Hong Kong Branch is pursuant to the module on “Guideline on the Application of the Banking
(Disclosure) Rules™ in the Supervisory Manual issued by the Hong Kong Monetary Authority.

General Information

Incorporated in Abu Dhabi and listed on the Abu Dhabi Securities Exchange (ADX), First Abu
Dhabi Bank PJSC (FAB), formerly known as “National Bank of Abu Dhabi” (NBAD), is the largest
bank in the United Arab Emirates (UAE) providing a full range of banking products and services.

First Abu Dhabi Bank PJSC was created following the merger of NBAD and First Gulf Bank PJSC
(FGB) at the end of the first quarter of 2017.

FAB Hong Kong branch is a branch of FAB licensed by the Hong Kong Monetary Authority in
Hong Kong under the Banking Ordinance. The branch’s new name became effective on 14
September 2017.

Chief Executive’s Declaration of Compliance

We enclose herewith the Key Financial Information Disclosure Statement for the period ended 31
December 2017, that are prepared under the Banking (Disclosure) Rules made pursuant to the
Banking Ordinance, and to the best of my knowledge and belief, it is not false or misleading in any
material respect.
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Disclosure Statement Available to The Public
HEAEPETHAEKM

Copies of the Disclosure Statement may be obtained from the reception of First Abu Dhabi Bank
PJSC Hong Kong Branch at 18 Floor, Nine Queen’s Road Central, Hong Kong.

R RBAREREAETGIE, TaF A LRI EESTHNBFRER, ik F
B2/ERET 9 184,

A copy of the Disclosure Statement has been lodged with the Hong Kong Monetary Authority’s
Public Registry for public inspection. For any enquiry, please telephone (852) 3413 4388.

ARBHREANACERAFTRLRFBANETERE, BAREN. EATH
(852) 3413 4388,
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~ )] = &
Pt 5 A 45 55 P
Section A - Hong Kong Branch Information
T - SR
12 months ended 12 months ended
PEENE PEENE
31 Dec 2017 31 Dec 2016
2017 %12 4315 2016412318
1. Income statement HKS$’ 000 HKS$’ 000
1. JAES A FHEL T &AL
Interest income 603,965 364,951
GRS PN
Interest expense (576,586) (365,049)
& F
Net interest income/(expense) 27,379 98)
A &N/ () R
Other operating income
Forb B ROl
Fees and commission income 40,753 53,625
BRI R E KA
Fees and commission expense (790) (755)
BHAREEZH
Net commission income 39,963 52,870
&R RS RNFH
Gains less losses arising from trading in foreign
currencies 90,625 39,013
Gains less losses from other trading activities (2,602) -
R AL B F 8o A B
Other income 14,287 27,333
F AN
142,273 119,216
Net operating income 169,652 119,118
B RNE B
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R . &%
Section A - Hong Kong Branch Information
T - FERS-THH
12 months ended 12 months ended
PESNE TEENE
31 Dec 2017 31 Dec 2016
2007 %12 R31H 20164125308
1. Income statement (Cont’d) HKS$’ 000 HKS$’ 000
1. B4 &) T#HA F#H A
Operating expenses
S &
- Staff and rental expenses (78,732) (85,558)
AFHRAME L
- Head Office charges (12,805) (24,398)
« HLAT F ol
- Other expenses (27,204) (15,332)
Fpb &l
Total operating expenses (118,741) (125,288)
BRI HAR
Profit/(loss) before taxation 50,911 (6,170)
KA ATH R/ OB R)
Tax (expense)/ income (5,426) 9,042
BLIAC R BN
Profit/(loss) after taxation 45,485 2,872
KR 4 A R/ HR)
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A 2

Section A - Hong Kong Branch Information

PR - FRITHH
As at As at
31 Dec 2017 31 Dec 2016
2017#- 124318 2016512 31§
2. Balance sheet HKS$’ 000 HKS$’ 000

ASSETS
xR

Cash and balance with banks (except those included in amount

due from overseas offices of the institution) 66,682 17,941
AEBBTHE (R OB FRAEIIRFRGEEH)
Placements with banks which have a residual contractual maturity

of more than 1 month but not more than 12 months (except

those included in amount due from overseas offices of the

institution) 10 26
A4 ARE 1 BAERRE 128 A WRITAER (R

B HHA IR FROLRA)
Amount due from overseas offices of the institution 20,812,252 25,899,018
BRI HEFRGER
Trade bills 89,230 8,324
HHEEZ
Advances to banks 86,108 -
HE|ATHK
Advances to customers 7,912,056 8,424,207
HEERHK
Financial assets measured at fair value through profit or loss 6,216,263 -
AT RAFZEREANERN BT E-FAEZLS A
Investment securities 613,083 1,019,135
BAEH
Property, plant, equipment and investment properties 8,877 12,515
HE. BB BHERBREAWE
Other assets 372,198 180,843
HAFE

Total assets 36,176,759 35,562,009
mkE
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P A% A AR

Section A - Hong Kong Branch Information

VI - BT HH
As at As at
31 Dec 2017 31 Dec 2016
2017 412 318 2016412 §31 8
2. Balance sheet (Cont’d) HK$’ 000 HKS$’ 000
2. J¢ & R kA T FaT

LIABILITIES
R

Deposits and balances from banks (except those
included in amount due to overseas offices) 127 1,202,161

RITAEBFRRES (FEHBE B BRFERY 2
#)

Deposits from customers 6,324,617 14,999,453
BEPAEK

- Demand deposits and current accounts 43,644 35,791
SEH R AR
- Savings deposits - -
B FH
- Time deposits 6,280,973 14,963,662
« EHF A

Certificates of deposit issued 1,962,255 3,847,686
CHETARE

Amount due to overseas offices of the institution 27,399,118 15,171,143
HRXESMHFRYEE

Other liabilities 430,973 335,645
HAl A

Reserves

‘ 59,669 5,921
B

Total liabilities 36,176,759 35,562,009
A b
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% B LA

Section A - Hong Kong Branch Information

T4 - FHS-THH

3. Additional balance sheet information

3. JadE AT H

(a) Impaired loans and advances to customers

(a) AR WL THMAEPE RK

31 Dec 2017
2017 %12 31 8
Individually assessed Collectively assessed

impairment impairment Net advances to
Gross Advance allowances allowances customers
i EF ] 18 3] A i1 R o 45 1 2 AL 3

HK$’ 000 F# 7, HK$’ 000 F#% A4, HKS$’ 000 3% #, HKS$’ 000 -f# 7.
Advances to Customers 7,899,090 - - 7,899,090
HEEGHK
Advances to Banks 85,961 - 85,961
AT RK
Accrued Interest 13,113 - 13,113
X DR
Other Accounts - - -
H kB

7,998,164 - - 7,998,164
31 Dec 2016

2016 %12 531 §

Individually assessed Collectively assessed

impairment impairment Net advances to
Gross Advance allowances allowances customers
b &R | 18 30 A i E 2 B E g B M4 5 3

HK$’ 000 -3 7t HK$’ 000 + 3% 7 HKS$® 000 F# 4 HKS$’ 000 - # A
Advances to Customers 8,410,709 - - 8,410,709
HEFHR
Advances to Banks - - -
HEBATHBR
Accrued Interest 13,498 - 13,498
B A&
Other Accounts - -
b ]

8,424,207 - 8424207
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P % E M AR

Section A - Hong Kong Branch Information

T - FESITRH

3. Additional balance sheet information (Cont’d)
3. Jrb 3 E AARHON)

(a) Impaired loans and advances to customers (Cont’d)

(a) MR ¥ ERALE F R KON

It is the Group’s policy to make collective impairment allowance at the Group level. In line
with UAE Central Bank directives, the level of collective provisions is at 1.5% of credit risk
weighted assets in 2017 and 2016.

The amount of collective impairment allowance made for Hong Kong Branch at Group level as
at 31 Dec 2017 and 31 December 2016 were HK$104 million and HK$139 million respectively.

As there is no impaired loan in Hong Kong Branch, therefore, no individually assessed
impairment allowance was made at the branch level as at 31 Dec 2017 and 31 December 2016.

BERALBZER ERBABRCAEARTH RRALERF. RIEFTHE T RETH
4, 2016% 20174 58 BB H B A & % 1.5%.

AE2017512A318 £20164%12 A 31 AL EB S 5B FEFHERBRMAEE L
BN HBEH 14 5 EARI39FE Lo

FHSFA2017 £ 12 31 HEE K 2016 £ 12 A 31 BEE I AFEBEARHR, %
R AT 3 A BBAR R WAL A
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B ¥ - AR

Section A - Hong Kong Branch Information

T - BB AR

3. Additional balance sheet information (Cont’d)

3. Fetb I E A AT HON)

(b) Analysis of advances to customers by industry sector based on categories and
definitions used by the Hong Kong Monetary Authority (‘HKMA”).

(b) BREFBEBTEE [HFHEERH] HRAMNBZREETRINEER K.

31 Dec 2017 31 Dec 2016
2017 #12 A31 8 2016 412 31 8
Amount Amount
Gross Loans and covered by Gross Loans and covered by
Advances collateral Advances collateral
R AT RAE tHivRAE
g id ¢ ] W S48 W 825
HK$’ 000 HK$’ 000 HKS$’ 000 HK$’ 000
FHA FRA FHA FHL
Loans and advances for use in Hong
Kong 6,615,495 1,401,589 7,565,990 1,401,589
EFBEAZIRIAE
Industrial, commercial, and financial:
I, HEALE
- Manufacturing - - 99,270 -
> 2CF 4
- Property development 1,150,000 1,904,286 -
HEBER
- Property investment 1,314,750 147,589 1,306,790 147,589
S EHH
- Wholesale and retail rade 1,160,644 - 1,666,510
CHERFER
- Others 2,990,101 1,254,000 2,589,134 1,254,000
A |
Trade Finance - - -
b 025 4
Loans and advances for use outside
Hong Kong 1,283,595 212,297 844,720 50,023
EHBADER G R B
Gross advances to customers 7,899,090 1,613,886 8,410,710 1,451,612
e

10
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P 3 A AT M B

Section A - Hong Kong Branch Information

T - FHOATRH

3. Additional balance sheet information (Cont’d)

3. JAb & R A FHN)

(c) Analysis of gross amount of advances to customers by countries or geographical areas
are as follows:

©) BERRANEARARBNIBMGEE KBRS T:

31 Dec 2017 31 Dec 2016
2007 %12 531 8 2016 12 A 318
HKS$’ 000 HKS$’ 000
FHA F#A
By countries or geographical areas
ERRFTHAEAREERE RN DR
- Hong Kong 6,431,676 6,151,496

Advances to customers by geographical area are reported where it constitutes 10% or more of the total advances to
customers and classified according to the location of the counterparties.

I B ES S M EERRRE 10% Rk, AFREE, ERIHHTFHRESH.

(d) Overdue and rescheduled assets

) gRATEKE

As of 31 December 2017 and 31 December 2016, there were no overdue and rescheduled advances to customers, banks
and other assets (including trade bills).

ARk F T AET-AAZE-AF T AZ T8, KASFERAEHNTES, BITALEE E (R
BAHEDOAFFHAE LR,

As at 31 December 2017 and 31 December 2016, the Branch had no repossessed assets.
A iFE—bF T At —B AR —AFE T A+ —8, ASFERBEMEDEE,

11
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Financial Information Disclosure Statement

5 A A

Section A - Hong Kong Branch Information

T3 - FHAT R

3. Additional balance sheet information (Cont’d)

3. Fotb R A kAT

(¢) Non-bank mainland exposures

() + B NBIERTES RBRRSE

The following Mainland exposures to non-bank counterparties are prepared in accordance
with HKMA Return of Mainland Activities (Form MA(BS)20) completion instructions.

ATHRIFRFTHFNRARAREDRREFELTHRR. LRAEEL2OWER
(&% MA(BS)20) #4045 T s H o

Type of counterparty
ZHHFHRI

1

Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)

PRI BYRBAHELRBRLIMRLGRLELE

Local governments, local government-owned entities and their subsidiaries
and JVs

WF B BT BARE ZMEREMBL G REELE

PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

Bt of E P AY o B RO FE A SN B AR 2 e TR
AREELE

Other entities of central govemment not reported in item 1 above

i S LEF (1) AN RS 60 S 2 AR

Other entities of local governments not reported in item 2 above

e LS (2) AR S P REUFZ e

PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland China
Aot H Ssh oy o B RAA S B2 e, LA T B NRER
ZAE5

Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

FRBRAE S PLERTEE AR

Total
i

Total assets after provision

BB BRBTE

On-balance sheet exposures as percentage of total assets

FE A AN Z B RBAEE R E 69 k4

12

31 Dec 2017

FABT

First Abu Dhabi Bank

2017 £ 12 § 31§

On-bal sheet Off-bal sheet

exposure exposure Total
FEREANY KB RELITGK
REANA B RERA B B
1,418,744 339,108 1,757,852
195,935 195,365 391,300
1,614,679 534,473 2,149,152
36,251,249
4.45%
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Financial Information Disclosure Statement

S % S AT B A A

Section A - Hong Kong Branch Information

TR - FH AT R

3. Additional balance sheet information (Cont’d)

3. FALHE A SR IA()

(¢) Non-bank mainland exposures (Cont’d)

(&) B AbIERATEF BB ARROK)

31 Dec 2016

FABT

First Abu Dhabi Bank

2016 # 12 431 §

On-balance sheet Off-balance sheet

exposure exposure Total
FEAKENG FE A&
A% B B £ R B aa
Type of counterparty
ZHHFHH
1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs) 730,290 4,823,772 5,554,062
PREA BT RBABEZRERLRAXEBRLELE
2. Local governments, local government-owned entities and their subsidiaries
and JVs - _
WF A BRFEABAZBBRBELIVAR RS0 %
3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs - -
JEAE o T P4 60 o B A RO IME A S SR 2 S AR L
DR Eik 3
4. Other entities of central govemment not reported in item 1 above - -
i A L (1) AR S F REUFZ b
5. Other entities of local governments not reported in item 2 above - -
H oAb F () AREEG T RBUFZ el
6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland China - -
JEAE P E s ed o B o RSN A2 A, A PR LR
ZER
7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures - .
FRBBAEENIERSTE P AR
Total 730,290 4,823,772 5,554,062
£ %]
Total assets after provision 35,562,010
B RARTE
On-balance sheet exposures as percentage of total assets 2.05%

FE At AN LR RGBT E dhredl

13
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I # KA

Section A - Hong Kong Branch Information

TR - FHSATHH

3. Additional balance sheet information (Cont’d)

3. FA A& A AT )

(f) Intermational claims

(O Bt

Analysis of international claims by location and by type of counterparty is as follows:

85 Bl KRB H RS Fe T

Countries or geographical area constituting 10% or more of the total international claims are

disclosed.
T AR TS B B AR 10% 804 LA E 5 B XS E X FHE.
31 Dec 17
2017 #12 §31 8
HKS$’ million 5 # #% 7t
Official
Banks sector Non-bank private sector  Others Total
AT P L] SEMBATFB A AR 20 nit
Non-
Nop-bank financial
financial private
institutions sector
ERATRA ELKRER
B AW
Offshore Center 1,161 - 1,209 1,654 - 4,024
EY LIS
of which Hong Kong 1,161 - 979 1,654 - 3,794
£ &%
Developing Africa and Middle East 21,119 - - - - 21,119
e FaP £
of which United Arab Emirates 21,119 - - - - 21,119
EeMizased &R

14
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P % A AT A58 5RO

Section A - Hong Kong Branch Information

T - FRIHIH
3. Additional balance sheet information (Cont’d)
3. FAe A A HCEIHON)
() International claims (Cont’d)
G- b3 g (€ ))
31 Dec 2016
2016 %12 31 §
HK$’ million & & #% 7t
Official
Banks sector Non-bank private sector  Others Total
.47 A SERATRRAMM A #i
Non-
Non-bank financial
financial private
institutions sector
ERITRA FLRRER
SRR A
Offshore Center 2 - - 3,948 3,950
B s
of which Hong Kong 2 - - 3,154 3,156
o Fik
Developing Africa and Midd]e East 26,030 - - 1,258 27,288
Fadet &
of which United Arab Emirates 26,030 - . 655 26,685
AFEEGHEAEE

The above country / geographical segment classification is based on the head office location of the counterparties

and is derived according to the location of the counterparties after taking into account any risk transfer.

LRE RSB HHBRBLGHTERBRFRALRAE S, REFHARRBEERE.

The geographical segment classification of international claims is disclosed in accordance with the new

guidelines of Return of International Banking Statistics (MA (BS) 21) submitted to HKMA.

UEHEBRERHORESBARBERLEHEABRSITEFLEIAH TH A (B MABS)21) #ER

AL R
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First Abu Dhabi Bank PJSC, Hong Kong Branch
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Financial Information Disclosure Statement

A 9

Section A - Hong Kong Branch Information

VIR - Fa-4T IR

4. Off-balance sheet exposures

4. FEAAUHRE

Contingent liabilities and commitments

B AR B 2R

Notional Amounts

2 8AW

- Direct credit substitutes

ERAERARIER

- Transaction-related contingencies items
XHMBAAEAER

- Trade-related contingencies

A HMBRA A

- Other commitments

Commitments which have an original maturity of not more
than one year or are unconditionally cancellable

AR ETE| KR R T A — 4 09 R 3 H AR I
Commitments which have an original maturity of more than
one year

AR T B H R R —F AR

FAB

First Abu Dhabi Bank

31 Dec 2017 31 Dec 2016
2017 %12 F31 8 2016 412 § 319
HK$’ 000 HKS$’ 000
A TR
45,610 58,154
39,840 213,986
- 899.420
3,212,283 9,065,346
773,511 5,223,281
2,438,772 3,842,065
3,297,733 10,236,906

The risk involved in these credit-related instruments is essentially the same as the credit risk involved in

extending loan facilities to customers.

BEARRAMO T LAY ZGRAREA LEL TEBHEA R AW IAREHEEBERMF .

16
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ok % A A B 5K A

Section A - Hong Kong Branch Information

T - FESATH
4. Off-balance sheet exposures (Cont’d)
4. 5 & A AN A9 B ()
31 Dec 2017 31 Dec 2016
2017 %12 318 2016 %12 31§
HK$’ 000 HKS$’ 000
FHA FHA
Derivatives
MELR
Notional Amounts
FY X ]
- Exchange rate-related contracts 16,712,438 12,947,813
R EH
- Interest rate contracts 4,428,482 1,699,209
Fl R A
21,140,920 14,647,022
Total Fair Value
AR
- Exchange rate-related contracts (40.819) (65,791)
IR R B A#
- Interest rate contracts 912 (52,982)
Fl R LY
(39,907) (118,773)

These derivatives are used to manage the branch’s own exposures to market risk as part of its asset and
liability management process.

AHERERAFGETHAFEN -, S2TAEAERSITAG AL T ZER.

There are no bilateral netting arrangements for above derivative transactions.

VA LA A T L RE R AMET R 2288 Kbk
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Financial Information Disclosure Statement

P 5 A 5B O

Section A - Hong Kong Branch Information

I - HBLATIA

5. Currency risk

5. 50 ¥ B

Foreign currency exposures with net position (in absolute terms) constituting not less than 10%
of the total net positions in all foreign currencies are disclosed.

ATZINBRAATGFIREIFHAAGIBRFREBR VAT o2+

31 Dec 2017
20174128318
Equivalent in HK$’ million

T EEAFE

USD EUR CNY TOTAL

e BLAR AR B3t
Spot assets 12,210 19,371 211 31,792
REHE
Spot liabilities (9,128) (18,852) (1,621) (29,601)
RE A
Forward purchases 6,660 149 5,276 12,085
ZHEN
Forward sales (9,731) (712) (3,846) (14,289)
#ARF &
Net options position - - - -
REFHETE
Net long (short) position 11 “4) 20 (13)
F(48) 439 5%

18
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Financial Information Disclosure Statement

Vi 7% A A

Section A - Hong Kong Branch Information

T 3R - FHS4THH
5. Currency risk (Cont’d)
5. KA (M)
31 Dee 2016
2016 %12 f 31§
Equivalent in HK$’ million
B RBAER
USD EUR CNY TOTAL
Spot assets 19,802 10,422 27 30,251
BHHE
Spot liabilities (8,055) (10,188) (1,901) (20,144)
AEaE
Forward purchases 532 96 2,100 2,728
EHEAN
Forward sales (12,261) (276) (296) (12,833)
EEF L
Net options position - - - -
HEFHEE
Net long (short) position 18 54 (70) 2
Fe(42) 4% B

There is no structural position in any particular currency as at 31 December 2017 and 31
December 2016.

#2017 512 A 318 R2016 %12 A 31 B, ApTHEM—REZEHY ELEHHEE

=
o
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P 7 AR A A
Section A - Hong Kong Branch Information
T - SO HH
6. Liquidity ratio
6. S & b
12 months ended
PEENE
31 Dec 2017
2017 £ 12 A31
Average liquidity maintenance ratio for the reporting period 57.32%

B B P 09 - RS b R
12 months ended

PEBRE
31 Dec 2016
2016 £ 12 318
Average liquidity maintenance ratio for the reporting period 38.09%

B AR R 65 -3 R B M R b

The average liquidity maintenance ratio is the arithmetic mean of each calendar month’s average
value of its liquidity maintenance ratio as reported in Part 3 (II) (D) of ‘Return of Liquidity
Position of an Authorized Institution’.

BRFHAGHRGERILEARBREBABA T CETHEBATHEERAYIHEY =8
2 (D) ZAR A B K E b R/ A S G5 b & 69 AT B39 8

The calculation is in accordance with the guideline of Hong Kong Monetary Authority and
Fourth Schedule of the Hong Kong Banking Ordinance.

R ABBEBERE R RFRRATEEF A 4.

From 1 Jan 2015, the Branch has adopted the Liquidity Maintenance ratio (“LMR”) requirement
in accordance with Banking (Liquidity) Rules which Hong Kong Monetary Authority applied
the LMR to category 2 financial institutions.

#201541 0, FASTCRAAGRERLERA R ERFLLBREEHELRE2H
S EMBE R RS L ETE,
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Financial Information Disclosure Statement

R A AR € R

Section A - Hong Kong Branch Information

TH - FROARMA

6. Liquidity ratio (Cont’d)
6. I &tk ()

Liquidity risk management L #)¥ 2R &2 2

FAB Hong Kong branch’s (“The Branch™) liquidity policy and strategy is monitored and
overseen by the local Asset and Liability Committee (“HK ALCO”). The HK ALCO Charter is
closely aligned with the main Group ALCO so as to ensure consistency in approach across the
entire organisation.

ABEITNAREEB AP FRANATNTEARERCATER. FEOANTE
AGEREETARBER MM BRM LY, EHRATARBAAGLTLELETHZY—
BH.

The Branch manages the liquidity risk by adhering to the FAB Liquidity Policy and Limit
Framework which has been approved by the Group ALCO and Risk Management Committee.
Additionally, the Branch complies with the local regulatory requirement of “Supervisory Policy
Manual — LM-1 Liquidity Risk Management and LM-2 Sound Systems and Controls for
Liquidity Risk Management” issued by Hong Kong Monetary Authority.

FREOALBBATHERLFEABNERGARERERER GMAEYN F—FH ILLEAF
ABHFEHFERRBERY . FRITEEAETFHFRLBERALEHY CEFBEF
Wy 4 (LM-1 ASHEAREEY f» (LM2 BRAHELERETEGALAFE .

The Branch maintains a prudent liquidity management strategy to ensure the daily regulatory
liquidity maintenance ratio requirements are always adhered to. Various monitoring and
controls are incorporated into its liquidity risk management framework:

e Liquidity Risk Appetite and Limits: Ensures liquidity risk appetite is aligned to the Branch
strategy, resource availability and business requirements. Liquidity risk limits are
established based on the Branch risk appetite and the local regulatory requirements. The
limits are used to control the overall liquidity risk exposure.

e Early Warning Indicators: Uses Group specific and macroeconomic indicators to alert
management the potential liquidity deficiencies. The framework also sets out the escalation
procedures to be followed in the event of breaching early warning thresholds.

e Stress Testing: Provides the Branch the understanding of potential vulnerabilities to severe
stress events across all applicable liquidity risk drivers. This helps in determining risk
management actions and establishing the Contingency Funding Plan.
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Section A - Hong Kong Branch Information

L

6. Liquidity ratio (Cont’d)
6. MBI A vt (M)

Liquidity risk management (cont’d) 7 8) % 2 RM% 2 (#F)

e Contingency Funding Plan: Sets up a plan to respond to liquidity stress events, including
management actions to be undertaken and roles and responsibilities of the relevant
functions. The Branch has significant High Quality Liquidity Assets at its disposal and
which can be utilised in times of crisis.

FRESATPATERVABDASETERER, ABRKTEARYADREHILERBEIE

EHRBIAL . FTEITOAGATLEARB L BB LR

* AHFLARGIFRARH: RAHTELARGTRBITEYL. FRTAESFEHS
EREH - RRRRBITET RO E, FH0TE 28R AR R AE
#HERAHE L2 AR

e FTHMHAEHRE RAREFIREZBREALKRACERRABLADE RLRE.
TAEF 4% RAE I 32 040 W F5 AR AR R A5 R R RAF 69 LI

o EBARH: MHEFESTHRBRBBEAFHTRRNADE S BARFRGF LR,
VAT B R B R RA IR E TR

s REFELFTR: HBHABTLRIZIMAMFTE, T2 BREFFTE
RANBAS L. ALBHEY, TRITTOHRALZRENAHTEXRRELE
Ko

As the Hong Kong office is a full Branch of the Parent it also has the full liquidity support of
the Head Office.

e BHBATA TR 54T, BATHFATRBAGE LT &R I H.
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TI&H - FRSITRH

7. Remuneration Policy

7. ¥ 8 B

This disclosure is made in accordance with the Hong Kong Monetary Authority Supervisory
Policy Manual CG-5 Guideline on a Sound Remuneration Systems (HKMA SPM CG-5).

AREIRBAEBLEBREBEHEL AT M CG-5 NAEM GBEMFMMNARID (TF
B4 B SPM CG-51 )3,

The Hong Kong Branch does not engage an external consultant to provide advice on
remuneration. The Hong Kong Branch has been established in accordance with local regulations
and customs without setting up a remuneration committee. The remuneration package is based
on the group defined policy which includes fixed pay, variable pay, and non- cash benefits.
Variable is discretionary and some amount of it might be deferred based on Group’s defined
thresholds and risk measures.

FH AT AR R O R BRI RAT AR RAMMA L, BA
BAFNERG. HHOFHALHRBAFHENILE T OBALHFN, $9%
Bl S AAE . 9 BLR AR AT B R 00 PR B 2 R o

The Hong Kong Branch CEO is charged with overseeing the activities of the Branch and he is
supported by a senior management team to monitor the key risks arising from the business and
local regulations. The key personnel are employees who are manager grade or above, heading
major business functions. During the reporting period, the number of senior management and
key personnel role was 14.

FHRITEBAXREREITNES, BE-XARFCEARN IR TELTLEEEHRA
FRRELEAMBERR. TZARRAXR IV EHREHE A LB GREER . ARED
N, 2478 B EEREEAAREIEANR
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T - FRHSATRH

7. Remuneration Policy (Cont’d)

7. Hr W BOR(H)

Staff remuneration is reviewed in March of each year based on each individual’s performance
during the previous year. Senior Management is responsible for the review process and reports
the decision to Head Office for record keeping. A discretionary bonus may be paid, subject to
both senior management’s and Head Office’s review each year, to the staff in accordance with
his or her performance.

PATAFEZARBE-SEEOBARRRTE IHEMN, SHETEARAFKRITAE,
TEEAFER AT AL, REBSBEIARFRETHRTE, F4BEANALH LS
TR B AL 4o

During the reporting period, no change was made to the remuneration policy or measures to
counter key risks. Given the small number of executives, disclosing a breakdown of the
remuneration figures of senior management and key personnel is sensitive; and hence the
disclosure of aggregate figures is considered to be appropriate in accordance with Paragraph
3.3.3 of HKMA SPM CG-5.

HRERN, FHELIBARSARO R 2SS, BAZBABRKE Y, BEL
FRERARR T ZARBNFHESTVHER AL, R, HRBEHFELEEH SPM CG-5 #
BB THBIEE.
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7. Remuneration Policy (Cont’d)
7. ¥ BOR(HY)

The fixed pay and variable pay of senior management and key personnel for the financial year
2016 and 2017 are disclosed as below:

TAETHE-—NEEER RS S EHRERABREIZARGE ZHBFo i
) F 8-

Remuneration for Aggregate figures (HKD'000)
# B EREF (T# 1)
1 January 2017 - 31 December 2017

20741 A18B8E12A31H

Fixed Pay

] £ % B 30,815
Variable Pay

% 2 # B 3,425
Remuneration for Aggregate figures (HKD'000)
# EREF (THA)
1 January 2016 - 31 December 2016
20061 A1 8£12A31H
Fixed Pay

B & #7 B 21,758
Variable Pay

5 # B 2,000
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3 - RATHH (FEEF)

1. Capital and capital adequacy
L AR FRLLILE

31 Dec 2017 31 Dec 2016
2017 4 12 A 31 B 2016 £ 12 A 31 H

Capital adequacy ratio 17.80% 18.09%
EARARLE

The consolidated capital adequacy ratio of the Bank is computed in accordance with the Basel II
Capital Accord.

The ratio compares the capital base of the Bank with on and off balance sheet assets, weighted for
risk. Such ratio incorporates an allowance for market risk.

AT G EALR LRSI, RAMECES I A A EHTH. EATHARTA
MEGRA L E AABREARAEL AT, HEC OB THRARGEE.

31 Dec 2017 31 Dec 2016
2017 %12 A315 2016#% 12 A31
AED million AED million

BEMBEEEE B E

Total amount of shareholders’ funds 102,209 46,506
MR A
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R - RATHH FAEF)

2. Other financial information

2. FoAb M-
31 Dec 2017 31 Dec 2016
2017412 A31 8 2016% 12 A31 8
AED million AED million
BEMBHERLEE §E TS E S
Total assets 668,968 420,714
WA E
Total liabilities 566,759 374,208
YA K
Total loans and advances 330,466 200,532
BEH
Total customer deposits 361,170 228,571
ME P H#
12 months ended 12 months ended
PHEESENE PEENE
31 Dec 2017 31 Dec 2016
2017 412 A31 8 2017 %12 H31 H
AED million AED million
BEMBHREE wEMNBEELE
Pre-tax profit 9,392 5,605
AR 7T A
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