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Financial Information Disclosure Statement

This disclosure of the financial information as at 30 June 2018 of First Abu Dhabi Bank PJSC,
Hong Kong Branch is pursuant to the module on “Guideline on the Application of the Banking
(Disclosure) Rules” in the Supervisory Manual issued by the Hong Kong Monetary Authority.

General Information
Incorporated in Abu Dhabi and listed on the Abu Dhabi Securities Exchange (ADX), First Abu

Dhabi Bank PJSC (FAB), formerly known as “National Bank of Abu Dhabi” (NBAD), is the
largest bank in the United Arab Emirates (UAE) providing a full range of banking products and
services.

First Abu Dhabi Bank PJSC was created following the merger of NBAD and First Gulf Bank
PJSC (FGB) at the end of the first quarter of 2017.

FAB Hong Kong branch is a branch of FAB licensed by the Hong Kong Monetary Authority in
Hong Kong under the Banking Ordinance. The branch’s new name became effective on 14
September 2017.

Chief Executive’s Declaration of Compliance

We enclose herewith the Key Financial Information Disclosure Statement for the period ended 30
June 2018, that are prepared under the Banking (Disclosure) Rules made pursuant to the Banking
Ordinance, and to the best of my knowledge and belief, it is not false or misleading in any

material respect.
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Disclosure Statement Available to The Public

WEFAEFTHLIARERH

Copies of the Disclosure Statement may be obtained from the reception of First Abu Dhabi Bank
PJSC Hong Kong Branch at 18 Floor, Nine Queen’s Road Central, Hong Kong.

WRRBPARERNE AR, TOFE A LLBTEBSTOEARER, ik 5
H2JEKEF IR 184,

A copy of the Disclosure Statement has been lodged with the Hong Kong Monetary Authority’s
Public Registry for public inspection. For any enquiry, please telephone (852) 3413 4388.
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(852) 3413 4388,
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Section A - Hong Kong Branch Information
V3% - FHRSTEH
6 months ended 6 months ended
THEENE tEERE
30 Jun 2018 30 Jun 2017
2018 406 A 308 2017406 83001
1. Income statement HKS$’ 000 HK$’ 000
1. AR % T #H A T #H A
Interest income 285,965 302,045
IR PN
Interest expense (231,241) (290,317)
1 2tk
Net interest income 54,724 11,728
) &N 3
Other operating income
Fole B RN
Fees and commission income 26,353 19,569
B S AT BN
Fees and commission expense (581) (345)
B %A
Net commission income 25,772 19,224
R BAR SR NFE
Gains less losses arising from trading in foreign
currencies (26,069) 52,141
FRUE W LG IS BB R
Gains less losses from other trading activities 2,299 -
X 5 FE 690 B BB
Other income 38,712 29,349
SN
40,714 100,714
Net operating income 95,438 112,442
BEBNTE




FABT

First Abu Dhabi Bank

First Abu Dhabi Bank PJSC, Hong Kong Branch
% — 7 UL 4R AT BB 04T
Financial Information Disclosure Statement
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Section A - Hong Kong Branch Information
T - FRITHH
6 months ended 6 months ended
YEENE TEENE
30 Jun 2018 30 Jun 2017
2018506 A30H 201706 4301
1. Income statement (Cont’d) HKS$’ 000 HK$’ 000
1. FBEHRGK) F# A T#H A
Operating expenses
FE LN
- Staff and rental expenses (53,651) (32,104)
TAFEEME X E
- Head Office charges (6,133) (9,696)
« HBAT
- Other expenses (9,790) (13,055)
o JAl & o
- Net credit for debt provision 11,060 -
o M EHEWRNEE
Total operating expenses (58,514) (54,855)
BEXHER
Profit/(loss) before taxation 36,924 57,587
FRAR R A B/ (B 3)
Tax (expense)/ income 26,853 (7,038)
B BN
Profit/(loss) after taxation 63,777 50,549
PR A4 /(B 48)
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Financial Information Disclosure Statement
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Section A - Hong Kong Branch Information

- FRSATHA

As at As at
30 Jun 2018 31 Dec 2017
2018 506 A308 20174124318
2. Balance sheet HKS$’ 000 HKS$’ 000
2. K EAHAR T#H A F#H T
ASSETS
*E
Cash and balance with banks (except those included in amount
due from overseas offices of the institution) 51,965 66,682

REBBATHE (R OBAAA G HERNG L)
Placements with banks which have a residual contractual maturity

of more than 1 month but not more than 12 months (except

those included in amount due from overseas offices of the

institution) - 10
SER A& 210 B AR 118 A4 RARE 1248 A 49847 A3 CR

OIEFHA BRI RF R G L)

Amount due from overseas offices of the institution 43,185,885 20,812,252
A I F RN
Trade bills 35,148 89,230
AHEZ
Advances to banks 1,503,698 86,108
R ATH
Advances to customers 8,421,557 7,912,056
HEEFRAK
Financial assets measured at fair value through profit or loss 6,295,945 6,216,263
AN-FEMAF ELHARNRNG SR EE-BAELY Ak
Investment securities 613,812 613,083
FHEFEH
Property, plant, equipment and investment properties 8,019 8,877
hE. BB EWHABREVE
Other assets 435,973 372,198
F oA
Total assets 60,552,002 36,176,759
WX E
for o
(£
\\:‘_\‘“ ~ 7
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Section A - Hong Kong Branch Information
VIR - FRSTEH
As at As at
30 Jun 2018 31 Dec 2017
2018 506 A30 B 2017 %12 A314H
2. Balance sheet (Cont’d) HKS$’ 000 HK$’ 000
2. REABEG) T # L F#H L

LIABILITIES
Fi g
Deposits and balances from banks (except those
included in amount due to overseas offices) 79 127

BATRI AR AL (ROIE8 KRGS MF R L

#)
Deposits from customers 10,573,650 6,324,617
BB HFK
- Demand deposits and current accounts 13,751 | ‘ 43,644 }
ERY A RAERI ‘

- Savings deposits -

- Time deposits 10,559,899 6,280,973
< EH 7 # L _

Certificates of deposit issued 1,404,736 1,962,255
AT BB E

Amount due to overseas offices of the institution 48,153,374 27,399,118
BRI FRGLE

Other labilities 523,066 430,973
1

Reserves (102,903) 59,669
B

Total liabilities 60,552,002 36,176,759
BAK
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Financial Information Disclosure Statement

Section A - Hong Kong Branch Information

TR - FESATRA

3. Additional balance sheet information

3. LRk E Atk R A

(a) Impaired loans and advances to customers and banks

(2) 1B 313745 CRIAE F REATRHK

Advances to Customers
HEPF#HK

Advances to Banks
HEATH

Accrued Interest

HE3H A &

Other Accounts

H btk B

Advances to Customers
HEPEK

Advances to Banks
HEFHK

Accrued Interest

R A&

Other Accounts

FAeHE B

30 Jun 2018
2018 506 /30 8

Gross Advance

HAERLE
HK$’ 000 F-3# 7t

8,408,170
1,498,624

18,461

9,925,255

Stage 3 expected credit Stages 1 and 2 expected

loss/individually credit loss /collectively
assessed impairment  assessed impairment Net advances to
allowances allowances customers and banks

RERBAMBRALE AR R ATMHE

8 B H AR KRB xR/ ERBAAEE CHARE(E L AL
HKS$’ 000 F i 7%, HKS$’ 000 & 7. HKS$’ 000 % 7,
. 9,573 8,398,597
- 1,696 1,496,928
- 20 18,441
o s 9,913,966

31 Dec 2017
2017 512 431 8

.Gross Advance
BELHA
HKS$’ 000 F # 7t
7,899,090

85,961

13,113

7,998,164

Individually assessed  Collectively assessed Net advances to
impairment allowances impairment allowances customers and banks
18 7 AL AR LRAAR R(E P ARIT)
HK$’ 000 -+ # 7 HKS$’ 000 + & 5t HKS$’ 000 +i# %,
- 7,899,090
- - 85,961

- - 13,113

7,998,164



FABT

First Abu Dhabi Bank

First Abu Dhabi Bank PJSC, Hong Kong Branch
% — BT A 3L PR ARAT A B 4T
Financial Information Disclosure Statement

Sk D 5

Section A - Hong Kong Branch Information

T - FHSATRA

3. Additional balance sheet information (Cont’d)

3. FA K E A AT H(H)

(a) Impaired loans and advances to customers and banks (Cont’d)

(a) 1ER 345 TRAELE B REBAT R AR

Up to 31* December 2017, it was the Group’s policy to make collective impairment allowance
at the Group level. In line with UAE Central Bank directives, the level of collective provision
was at 1.5% of credit risk weighted assets. The amount of collective impairment allowance
made for Hong Kong Branch at Group level was HK$104 million as at 31 December 2017.

From Ist January 2018, impairment allowances are booked in Hong Kong Branch, and
determined based on the Expected Credit Loss provision requirement of [FRS9. Booking of
individually assessed and collectively assessed impairment allowances are based on
assessment completed by the Head Office in the UAE.

As there is no impaired loan in Hong Kong Branch, no individually assessed impairment
allowance was made at the branch level as at 30 June 2018 and 31 December 2017.

BE2017H12A318, B AEB R, SRR MEHCEED R LFBEE, RENMBE
RBATIE A, ERAABEHEAEBRRHEE 91.5%, A2017412A318, EB A 5%
DATVE O BB BB A LT A BE1047 8 o

8201851 A 18 &, BARHZAFSS 4T LR, TR IFRSIFANEZ AR L EHS
0 Z KB o BEDAT OB A RALR Ao FRE R R T B 8 44T R4 ok A

BFASITA2018F6 A30 8 4 F L R2017 F12A31 B 5 E LA H B G K, HAH4T
¥ 4 H BRI A
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P % B A A

Section A - Hong Kong Branch Information

L

3. Additional balance sheet information (Cont’d)

3. FRK E A ATH()

(b) Analysis of advances to customers by industry sector based on categories and
definitions used by the Hong Kong Monetary Authority ‘HKMA”).

(b) RREZECRELR (FHLER] HABNRZBBITEINES R .

30 Jun 2018 31 Dec 2017
2018 56 1 30 B 2017 12 F 318
Amount Amount
Gross Loans and covered by Gross Loans and covered by
Advances collateral Advances collateral
2R RAE LRFHAE
R#WH Lk ] KT L Eor ]
HK$’ 000 HKS$’ 000 HK$’ 000 HK$’ 000
F# A T # F# F#
Loans and advances for use in Hong
Kong 6,611,886 1,254,000 6,615,495 1,401,589
FEHEA R Z 5 HI
Industrial, commercial, and financial:
Tk BEREBE .
- Manufacturing - - - -
2o F
- Property developmeni 690,000 - 1,150,000 -
i EHR
- Property investment 1,000,000 - 1,314,750 147,589
M HBF
- Wholesale and retail trade 1,990,646 - 1,160,644 -
MYREEE
- Others 2,931,240 1,254,000 2,990,101 1,254,000
A I | | | o
Trade Finance 191,204 - - -
¥ ¥k
Loans and advances for use outside
Hong Kong 1,605,080 213,155 1,283,595 212,297
Ao BB A MR 4 R 3
Gross advances to customers 8,408,170 1,467,155 7,899,090 1,613,886
R&ZBA
H = ~
Fs"
/
(=
\*'*:.:-, S
=SB \SEES

10
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P A AR 5B O

Section A - Hong Kong Branch Information

FIH - FHSITHA

3. Additional balance sheet information (Cont’d)

3. Ff KB R HATH )

(c) Analysis of gross amount of advances to customers by countries or geographical areas
are as follows:

() BRRFFEBRAERYSBANEFRBBAI HdT:

30 Jun 2018 31 Dec 2017
2018 %6 A 30 1 2017 412 A 31 8
HKS$’ 000 HKS$’ 000
F#H A F#A
By countries or geographical areas
BRRFEBRLRIERN B
- Hong Kong 6,886,783 6,431,676

Advances to customers by geographical area are reported where it constitutes 10% or more of the total advances to
customers and classified according to the location of the counterparties.

IR BB S0 E P HARME 10% A L, BFUER, EHELHEFRIESH,

(d) Overdue and rescheduled assets

@) @RREAFE

As of 30 June 2018 and 31 December 2017, there were no overdue and rescheduled advances to customers, banks and
other assets (including trade bills).

AER-ANFAAZFTIRZE - F+T A E2+—80, APHLAABTTES, RTALMEE(BET
5B )T A EHERK

As at 30 June 2018 and 31 December 2017, the Branch had no repossessed assets.
HAEB-AENAZTAR RS T A+ —8, AMTEAAIETEEEE.

11 NIONG £~
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S A A

Section A - Hong Kong Branch Information

73 - FHIMTEH

3. Additional balance sheet information (Cont’d)

3. FAe R E A AT

(e) Non-bank mainland exposures
(e) B MBIERITEF RRARHE

The following Mainland exposures to non-bank counterparties are prepared in accordance
with HKMA Return of Mainland Activities (Form MA(BS)20) completion instructions.

W H 0 AAAT HF R RIE 7 R SR A E AR K. BRA RGN ER
(&AM MA(BS)20) #4545 7 7 4 3 o

30 Jun 2018
2018 56 H30 1
On-balance sheet Off-balance sheet

exposure exposure Total
FEAGANY FE AR A
REBKRAR LRKRAR B8R
Type of counterparty
RHEFHA
1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs) 1,806,213 345,207 2,151,420
bRBA BFREART G RLREN RSB S
2. Local governments, local government-owned entities and their subsidiaries
and JVs - -
H B BAFTHARTLZARRLIMB A AL E
3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs 947 644 - 947,644
FAEY E NG P B AR SRR AAE N R S 2 LR L R
ARLEHLE
4. Other entities of central government not reported in item 1 above - - -
A bt (1) FNRE S kB i
5. Other entities of local governments not reported in item 2 above - - -
BaAERE (2) FREEN T 2B L bR
6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland China - -
FAL B 4 b B AR RAN s M 2 S Ak, A W sbir Al
245 5
7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures 786,974 - 786,974
LBAEANDERITES AR
Total 3,540,831 345,207 3,886,038
£
Total assets after provision 60,559,544
PR BHFEARE
On-balance sheet exposures as percentage of total assets 5.85%
FEAHARN LB AEEEH Z 69 b
~,
| /
\ / 7,
\ A A
p = .-/

12
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SO 7 A AR B

Section A - Hong Kong Branch Information

TR - FAIITEH

3. Additional balance sheet information (Cont’d)

3. F AR E A AR ()

(e) Non-bank mainland exposures (Cont’d)

() B W3kIERATE F BBRARG)

31 Dec 2017
2017 12 431 9
On-balance sheet Off-balance sheet

exposure exposure Total
FERIANGY FEARASGR
ARLZERAR ZRBRR b ¥
Type of counterparty
ZHHFHA

1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs) 1,418,744 339,108 1,757,852
FREA BY REABHLBERARBLG AL EL R
2. Local governments, local government-owned entities and their subsidiaries
and JVs -
WFBF BAFBERHRAZASRAIRBATRSEDE
3. PRC nationals residing in Mainland China or other entities incorporated in
Maintand China and their subsidiaries and JVs - -
B AR B 36 F B AR AN AL e R A A
SRS ELE
4. Other entities of central government not reported in item 1 above - - -
A LR F (1) BRI L6 b R BUF 2 5 et dE
5. Other entities of local governments not reported in item 2 above
Fhat LR E (2) HARE b LB L
6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland China - -
AL B Hshad o B A RS 2 e RS, AT E R A

Z A5 4
7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures 195,935 195,365 391,300
FALIRARA B Wb RATER P AR
Total 1,614,679 534,473 2,149,152
Et ]
Total assets after provision 36,251,249
foth B AR E
On-balance sheet exposures as percentage of total assets 4.45%

FEAANZERARBIELFE 4 Lp)

13
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S T A8 S 7

Section A - Hong Kong Branch Information

T - FBMTHA

3. Additional balance sheet information (Cont’d)

3. FAe K E A RFH(H)

(f) International claims

(O BRHE

Analysis of international claims by location and by type of counterparty is as follows:

18 5] B X R B R e T

Countries or geographical area constituting 10% or more of the total international claims
are disclosed.

T AR TAE BB 10% 308 Led (@7 B R 3b 8 2 HHE,

30 Jun 2018
2018 %6 A30H

HK$’ million & & #% 7,

Official
Banks sector Non-bank private sector Others Total
B4 AERHE FSEATRAMAM i wi
Non-
Non-bank  financial
financial private
institutions sector
JEBATRA ELFER
Rk Y
Offshore Center 1412 - 1,636 1,565 - 4,613
A
of which Hong Kong 1,175 - 1,574 1,565 - 4,314
FobE#%
Developing Africa and Middle East 43,713 - - - - 43,713
e fad R
of which United Arab Emirates 43,713 - - - = 43,713
EdHianedan

14 S——
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Financial Information Disclosure Statement

% MW A

Section A - Hong Kong Branch Information

73R - FH2ITEH

3. Additional balance sheet information (Cont’d)

FAB

First Abu Dhabi Bank

3. AT E AKX R THGR)
() Imternational claims (Cont’d)
(H BEEBRERESE)
31 Dec 2017
2017 %12 431 17
HKS$’ million & & % 1,
Official
Banks sector Non-bank private sector Others Total
S$RAT g ESRAT A A ik W3
Non-
Non-bank  financial
financial private
institutions sector
EfTRA LB ER
EEBE  ARS
Offshore Center 1,161 - 1,209 1,654 - 4,024
#R b
of which Hong Kong ' 1,161 - 979 1,654 - 3,794
R B 7
Developing Africa and Middle East 21,119 - - - 21,119
E RS
of which United Arab Emirates 21,119 - 21,119
S P4 R B \

The above country / geographical segment classification is based on the head office location of the
counterparties and is derived according to the location of the counterparties after taking into account any risk

transfer.

LRBETIBS BRI HTEBRFRARAR S, ATHAARBBE L.

The geographical segment classification of international claims is disclosed in accordance with the new

guidelines of Return of International Banking Statistics (MA (BS) 21) submitted to HKMA.

A EHE BN LE 58 B RBEEE TR BERITESGTEH T HA G MABS)21) #idnsy

RCE-E N

15
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R R K €%

Section A - Hong Kong Branch Information

T3 - FRSATRH

4. Off-balance sheet exposures
4. FEAMHAUNYAER
30 Jun 2018 31 Dec 2017
2018 %6 H 30 8 2017 %12 31 8
HKS$’ 000 HKS$’ 000
F+HA FAEAL

Contingent liabilities and commitments

AR Ak BRAE

Notional Amounts

2 E&EH

- Direct credit substitutes 45,794 45,610
HBEHHRED

- Transaction-related contingencies items 19,602 39,840
LM RAER

- Trade-related contingencies 19,739 -
K LM S HE R

- Other commitments 3,001,679 3,212,283
o Fod Rk

Commitments which have an original maturity of not more
than one year or are unconditionally cancellable 63,674 ‘ 773,511

AR ETE K IR TG — F 09 38 A1 A I IR
Commitments which have an original maturity of more than
one year 2,938,005 | 2,438,772

AR 3T ) KA IR i — S 4G R

3,086,814

3,297,733

The risk involved in these credit-related instruments is essentially the same as the credit risk involved in
extending loan facilities to customers.

@A SRS G A W 49 T AL Y R B A R RS T BB 15 R TR 6045 B AR R

16 e
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Financial Information Disclosure Statement

I R

Section A - Hong Kong Branch Information

T} - FRHSTEA

4. Off-balance sheet exposures (Cont’d)

4. F & A AR H93E B ()
30 Jun 2018
2018 -6 A 30 8
HK$’ 000
FHL

Derivatives
e R
Notional Amounts
A ELH
- Exchange rate-related contracts 26,475,704
ol ZM M SY
- Interest rate contracts 13,414,703
EE

39,890,407
Total Fair Value
AR
- Exchange rate-related contracts (105,987)
IR SY
- Interest rate contracts 9,132
I E ]

(96,855)

FABT

First Abu Dhabi Bank

31 Dec 2017
2017 %12 H31 8

HK$’ 000
F#A

16,712,438

4,428,482

21,140,920

(40,819)

912

(39.907)

These derivatives are used to manage the branch’s own exposures to market risk as part of its asset and

liability management process.

AEERAME DALY —R, BETAE MERSITAS FRIE G T 5 ERK.

There are no bilateral netting arrangements for above derivative transactions.

VA LA AR TRl AT 55 S St #

17
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Financial Information Disclosure Statement

T3 54 5 2 9

Section A - Hong Kong Branch Information

R

5. Currency risk

5. 8 ¥RAR

Foreign currency exposures with net pos_ition (in absolute terms) constituting not less than
10% of the total net positions in all foreign currencies are disclosed.

ATFTZIEHARTTZFSEIFHABGEFRRBAR AT X,

30 Jun 2018
2018 %6 4301
Equivalent in HK$’ million

BEBAFE

USD EUR CNY TOTAL

£ 4 BREE AR gy
Spot assets 19,753 37,178 76 57,007
RAARE
Spot liabilities (12,597) (36,641) (1,306) (50,544)
RE AN
Forward purchases 9,685 399 4,169 14,253
EIE AN
Forward sales (16,856) (947) (2,968) (20,771)
HHF S
Net options position - - - -
BMRFHEE
Net long (short) position (15) (1) (29) (55)
=) #F 5

18
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> N e &
P 7% AP 48 S A R
Section A - Hong Kong Branch Information
T8 - FESATHH
5. Currency risk (Cont’d)
5. 5 BB (4)
31 Dec 2017
2017 %12 A31 9
Equivalent in HK$’ million
HFEEAFH
USD EUR CNY TOTAL
£ BR A AR M3
Spot assets 12,210 19,371 211 31,792
RELE
Spot liabilities (9,128) (18,852) (1,621) (29,601)
K A
Forward purchases 6,660 149 5,276 12,085
EHEN
Forward sales (9,731) (712) (3,846) (14,289)
BT
Net options position - - - -
LT
Net long (short) position 11 (44) 20 (13)
2 3CAL 32

There is no structural position in any particular currency as at 30 June 2018 and 31 December
2017.

#2018 46 A 308 & 20174 12 A 31 B, ASgHHEM—BHEZTEYREHMEL

=
2o
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Financial Information Disclosure Statement

B AT A B A A

Section A - Hong Kong Branch Information

T - FHSITEH

6. Liquidity ratio
6. HIH & F

Average liquidity maintenance ratio for the first quarter of 57.51%
2018

2018 5 F — F A8 P RS M EHILE

Average liquidity maintenance ratio for the second quarter 78.10%
of 2018
2018 55 —~F R R £

6 months ended

THEEHE
30 Jun 2017
2017 %6 30 8
Average liquidity maintenance ratio for the reporting period 41.04%

S R T 69 P 3 R B b e

The average liquidity maintenance ratio is the arithmetic mean of each calendar month’s
average value of its liquidity maintenance ratio as reported in Part 3 (II) (D) of ‘Return of
Liquidity Position of an Authorized Institution’.

AN TR HEFELRBEBNER T CGETHEBADEERATREY % =4
5 (I)(D)Ff 24869 780K & vh /7 8k 4 b 269 47 T3 3%,

The calculation is in accordance with the guideline of Hong Kong Monetary Authority and
Fourth Schedule of the Hong Kong Banking Ordinance.

HE RSB R BT BBRIT LM A 4

From 1 Jan 2015, the Branch has adopted the Liquidity Maintenance ratio (“LMR”)
requirement in accordance with Banking (Liquidity) Rules which Hong Kong Monetary
Authority applied the LMR to category 2 financial institutions.

#2015 5 1 F, FHSTCRAAGREHLERN BB ELLRERHEEE 2
BeRBEE ARG LR A,
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CE S S 2

Section A - Hong Kong Branch Information

T - ERATHA

6. Liquidity ratio (Cont’d)
6. RBK E L& (B)

Liquidity risk management 8% ¢ &% &

FAB Hong Kong branch’s (“The Branch™) liquidity policy and strategy is monitored and
overseen by the local Asset and Liability Committee (“HK ALCO™). The HK ALCO Charter
is closely aligned with the main Group ALCO so as to ensure consistency in approach across
the entire organisation.

FRIITGAPE LB AR RBRR AU T EARZRCANES. FAHTHNEE
AMEZRGCEFRRREDAMLEHN L), EHRRATEED AL LB EF ey —
ES L B

The Branch manages the liquidity risk by adhering to the FAB Liquidity Policy and Limit
Framework which has been approved by the Group ALCO and Risk Management Committee.
Additionally, the Branch complies with the local regulatory requirement of “Supervisory
Policy Manual — LM-1 Liquidity Risk Management and LM-2 Sound Systems and Controls
for Liquidity Risk Management” issued by Hong Kong Monetary Authority.

AESTLALTHREDREANEZACHRARELERGIAEY G — T4 JLIkdp 4T
RUYKALHKRBBIERY o FESTEBRMEFTERLBEIRBHG CBELEF
> a4 KLM-1A#H AR E LY = KLM2 BRAHELER TR RAEREED o

The Branch maintains a prudent liquidity management strategy to ensure the daily regulatory
liquidity maintenance ratio requirements are always adhered to. Various monitoring and
controls are incorporated into its liquidity risk management framework:

¢ Liquidity Risk Appetite and Limits: Ensures liquidity risk appetite is aligned to the Branch
strategy, resource availability and business requirements. Liquidity risk limits are
established based on the Branch risk appetite and the local regulatory requirements. The
limits are used to control the overall liquidity risk exposure.

e Early Warning Indicators: Uses Group specific and macroeconomic indicators to alert
management the potential liquidity deficiencies. The framework also sets out the
escalation procedures to be followed in the event of breaching early warning thresholds.

e Stress Testing: Provides the Branch the understanding of potential vulnerabilities to severe
stress events across all applicable liquidity risk drivers. This helps in determining risk
management actions and establishing the Contingency Funding Plan.
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Section A - Hong Kong Branch Information

T - FRSITHHA

6. Liquidity ratio (Cont’d)
6. B F & L (B%)

Liquidity risk management (cont’d) #% 8% & R %% 2 (5%)

¢ Contingency Funding Plan: Sets up a plan to respond to liquidity stress events, including
management actions to be undertaken and roles and responsibilities of the relevant
functions. The Branch has significant High Quality Liquidity Assets at its disposal and
which can be utilised in times of crisis.

FRITPITERNYADE L EERL, UWERETEARO AR GEH L2 B %398

ERBORE . FEITHADELEEIEHROLSREL k.

* ABALABRIITREE: HERDEFERIRRITREATHRE . FRTHEALE
ERRE K. BRBARGITREERBENOIZ, FBHITH 2400809 A% 38 U
EHER AT AR,

* FTHHELHR: MARENARERESEBBACERREBLAADNE R LHEE,
TALIEAT RAR I 8 A0 ) 48 AR AR R R R IR B 09 L3RR T o

o BGBE: MBI EESITHMBRESFHTHMADT LSRG EROBARS,
At B k) R E B e F B R & F £

s REFLFTER: hRHAGELRIAIMMFE, LT OB REF BB FE
FARGBAS L. EAREY, FEOTTHALSHAFTUWABLEE LA ELE

As the Hong Kong office is a full Branch of the Parent it also has the full liquidity support of
the Head Office.

T2 BATAE RN AT, BATHATREADEL T 28 L 5.
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Section B - Bank Information (Consolidated Basis)

L - BATEH (FERF)

1. Capital and capital adequacy
L FABEALRIE

30 Jun 2018 31 Dec 2017
2018 46 A 308 2017 51273118

Capital adequacy ratio 16.42% 17.80%
FARAARLE

The consolidated capital adequacy ratio of the Bank is computed in accordance with the Basel III
Capital Accord.

The ratio compares the capital base of the Bank with on and off balance sheet assets, weighted for
risk. Such ratio incorporates an allowance for market risk.

ABATHHESFALRLEHIR, TRBCEM W FABEZRITF., b2 A2 TR K845
M BHRA LA ALABARE SR AREZILE, Fh2o ol T ARG A £,

30 Jun 2018 31 Dec 2017
201856 30 20174 12H318
AED million AED million

B E TR F T kg

Total amount of shareholders’ funds 97,036 102,209
B RFAEA
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Section B - Bank Information (Consolidated Basis)

R - AT A (AR F)

2. Other financial information

2. ARt A H
30 Jun 2018 31 Dec 2017
2018 56 300 201741243118
AED million AED million
HEFMBE GRS 7SS
Total assets 691,658 668,968
WMAFE
Total liabilities 594,622 566,759
WAk
Total loans and advances 344,678 330,466
LN
Total customer deposits 400,889 361,170
MEFE H*K
6 months ended 6 months ended
PHEHE TEEHE
30 Jun 2018 30 Jun 2017
201846 71308 201746 A 301
AED million AED million
ERAGE E-FUE-S s AL Py
Pre-tax profit 6,265 3,818
Fa A% BT F) 5
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