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Market Insights & Strategy Oman to print 2018’s first bond deal from the GCC
Global Markets

The Sultanate of Oman is back in the international bond market. The sovereign released the initial price thoughts (IPTs) for its
RegS/144A US$ 3-tranche benchmark size bond offerings as below after completing investor roadshow in the UK and the US.
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10 January 2017 Nevertheless, we still expect strong international investor demand for the bonds, skewed more towards the long-end, as they offer
good risk-reward and diversification opportunities. Oman still maintains investment grade rating at a composite level (considering
Rakesh Sahu Moody’s Baa2 and Fitch’s BBB- ratings on the sovereign) and its bonds remained in demand even after the rating downgrades.

Analyst Furthermore, we should consider the fact that (1) Oman should benefit being the first issuer from the GCC this year; (2) Its $5bn

3-tranche deal in March-2017 attracted demand of circa $20bn and more than 75% allocation went to US and UK investors; and

Chavan Bhogaita (3) the latest roadshow was more US & UK focused. We thus expect the IPTs to be tightened through the book-building process.

Head of Market Insights & Strategy
However, what is more important to watch on the deal is how Oman will decide on the final pricing and issue size, as we think
Please click to view our recent Oman needs to leave something on the table to make the deal attractive for overseas investors especially if the sovereign wants
publications on MENA and Global Markets to issue in size and aspires to be a regular issuer. Certainly, an area to watch. Pricing of the deal is expected later today.



https://www.nbad.com/en-ns/insight-and-features/mena-and-global-markets.html
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Credit Rating Moody's S&P Fitch Composite
Saudi Arabia A1 A- A+ A . . .
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Note * Dubai’s ‘BBB+’ rating is a proxy rating based on its fundamentals with a relative comparison to DEWA (BBB+) & Emirate of Sharjah (BBB+); Source: Bloomberg; FAB
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Please click here to view our recent publications on MENA and Global Markets

Disclaimer:

To the fullest extent allowed by applicable laws and regulations, First Abu Dhabi Bank (the “Bank”) and any other affiliate or subsidiary of the Bank, expressly
disclaim all warranties and representations in respect of this communication. The content is confidential and is provided for your information purposes only on
an “as is” and “as available” basis and no liability is accepted for or representation is made by the Bank in respect of the quality, completeness or accuracy of
the information and the Bank has undertaken no independent verification in relation thereto nor is it under any duty to do so whether prepared in part or in full
by the Bank or any third party. Furthermore, the Bank shall be under no obligation to provide you with any change or update in relation to said content. It is not
intended for distribution to private investors or private clients and is not intended to be relied upon as advice; whether financial, legal, tax or otherwise. To the
extent that you deem necessary to obtain such advice, you should consult with your independent advisors. Any content has been prepared by personnel of the
Global Markets division at the Bank and does not reflect the views of the Bank as a whole or other personnel of the Bank.
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