
Bahrain prints $3bn deal - anyone still doubting investor demand? 
 
Congratulations to the Kingdom of Bahrain on an excellent deal! As per the title of our report yesterday (“Bahrain’s new bond/sukuk 
combo – a good test of investor appetite?”) we felt that this 3-tranche deal would really be a good barometer of investor sentiment 
and indeed willingness to invest in the Middle East. Well, with a combined order book of circa $15 billion which allowed the 
Sovereign to print a deal of $3 billion in aggregate, across the three tranches, the answer seems pretty clear. 
 
Notwithstanding the ongoing uncertainties posed by the Qatar situation, and indeed the dark cloud that this holds over the region, 
the recent downgrade of Bahrain into sub investment grade territory, and indeed other challenges, the Kingdom of Bahrain was 
able to print its largest single deal in the debt capital markets. The $15 billion order book shows that fixed income investors across 
geographies are still willing to put money to work in this region and still find the risk-reward attractive. 
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Initial Price Thoughts

Final Pricing

New 7.5Y 

Sukuk 03/25

New 12Y 

Bond 09/29

New 30Y 

Bond 09/47

5.625%

5.25%

7.25%

7.875%

6.75%

7.50%

-37.5 bps

-50 bps

-37.5 bps

Orderbook size:

~$15bn (5x)

Combined
deal size:

$3bn

Deal details: 
 

• 7.5-year $850m Sukuk tranche was priced at 
5.25% vs IPT of 5.625% area (Issue price: 100; 
Maturity: 20 March 2025) 

• 12-year $1.25bn bond tranche was priced at 
6.75% vs IPT of 7.25% area (Issue price: 100; 
Maturity: 20 September 2029) 

• 30-year $900m bond tranche was priced at 
7.5% vs IPT of 7.875% area (Issue price: 100; 
Maturity: 20 September 2047) 

 
The success of this deal should be encouraging to 
other potential issuers in the region who may have 
been standing on the sidelines trying to assess 
investor sentiment and trying to decide whether now 
would be a good time to come to the market. That 
said, one could argue that Bahrain’s latest deal was 
priced attractively and offered yield-hungry investors 
a risk-reward proposition that they’re perhaps 
struggling to find elsewhere in the world. 

It will be interesting to see what deals now come to the market, in particular Sovereigns and GREs (Government Related Entities) 
from the GCC, and whether they are met with similar enthusiasm from investors. Watch this space… 

https://www.nbad.com/en-ns/insight-and-features/mena-and-global-markets/big-stories/2017/bahrain-new-bond-sukuk-combo.html
https://www.nbad.com/en-ns/insight-and-features/mena-and-global-markets/big-stories/2017/bahrain-new-bond-sukuk-combo.html
https://www.nbad.com/en-ns/insight-and-features/mena-and-global-markets.html
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GCC sovereign bonds relative value 

 
Notes: * X-axis represents the composite rating which is the average of the ratings assigned by three leading rating agencies Moody’s, S&P and Fitch. We have used the composite rating in order to 

provide a more representative view of the credit strength of each bank. Dubai is not rated by any rating agency and we have assigned a proxy rating of ‘BBB+’ based on its fundamentals with a 

relative comparison to Sharjah (BBB+) & DEWA (BBB+). The ratings have been arranged from higher to lower starting from ‘AA’, followed by ‘AA-’ and so on; Source: Bloomberg/FAB 
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Disclaimer: 

To the fullest extent allowed by applicable laws and regulations, First Abu Dhabi Bank (the “Bank”) and any other affiliate or subsidiary of the Bank, expressly 

disclaim all warranties and representations in respect of this communication. The content is confidential and is provided for your information purposes only on 

an “as is” and “as available” basis and no liability is accepted for or representation is made by the Bank in respect of the quality, completeness or accuracy of 

the information and the Bank has undertaken no independent verification in relation thereto nor is it under any duty to do so whether prepared in part or in full 

by the Bank or any third party. Furthermore, the Bank shall be under no obligation to provide you with any change or update in relation to said content. It is not 

intended for distribution to private investors or private clients and is not intended to be relied upon as advice; whether financial, legal, tax or otherwise. To the 

extent that you deem necessary to obtain such advice, you should consult with your independent advisors. Any content has been prepared by personnel of the 

Global Markets division at the Bank and does not reflect the views of the Bank as a whole or other personnel of the Bank. 

https://www.nbad.com/en-ns/insight-and-features/mena-and-global-markets.html

