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Independent aunditors’ report

The Tnil holders
NBEAD UAE Distribution Fund
Abu Dhabi

We have audited the accompanying financial stalements of NBAD UAE Distribution Fund (“the
Fund™), which comprise the statement of [nancial position as at 31 December 2012, the statements of
comprehensive income, changes in net assets attributable to holders of redeemable units and cash
flows for the year then ended, and notes, comprising a summary of significant accounting policies and
olher explanatory information.

Management's responsibility for the financial statements

National Bank of Abu Dhabi (the “Fund Manager™) is responsible for the preparation and fair
presentation of these financial stalemenls in accordance with International Financial Reporting
Standards, and for such internal control as the Fund Manager delermines is necessary to enable the
preparation of financial statements that are free [rom malerial misstatement, whether due 1o raud or
eITOL.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements bascd on our audit. We
conducted our audit in accordance with International Standards on Audiling. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial stalements are free of material misstatement,

An audit involves performing procedures to obtain andit evidence aboul the amounts and disclosures
in the lnancial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due o fraud or
error. In making those risk asscssments, we consider internal control relevant to the entity’s
preparation and [air presentation of the financial statements in order to design audit procedurcs thal
arc appropriate in the circumstances, but nol [or the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policics used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation ol the financial statements.

We believe thal the audit evidence we have obtained is sufficicnt and appropriate to provide a basis
for our audit epinion,

Opinion

It our opinion, the financial statements present fairly, in all material respects, the financial position of
the Fund as at 31 December 2012, and ol ils financial performance and its cash Mows for the year then
ended, in accordance with International Financial Reporting Standards.

12 AUG 2013

Munther Dajani
Registration No. 268

1

EFPMG Lower Gulf Limsted, regisbered intha UAE andd 3 member firm of 1ba KPWG nebwiork of svdiepeodent member
firms affiliated with KPR Indernaticnal Coaperativie {"KPRG International” ), a Swiss entite &l righls reserend.



NBAD UAE Distribution Fund

Statement of financial position
as at 31 December

Assets

Tnvestments ai fair value through profit or loss
Investment property

Due from related party

Other assels

Total assets

Linbilities
Bank overdraft
Due (o related parlics

Total Linbilities

Net assets attributable to holders of
redeemable units

Number of units outstanding (thousand units)

Net asset value per unit (ALED)

o -f)_l b -
= - ]
Saleem Khokhar
Investment Committee Member

Note

4

1

9
9
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2012 2011
AFED?000 AED’000
125,873 157,224
85,777 92,241
; 1,659

1,843 2,123
213,493 255,247
69,979 87,436
219 1,109
70,198 88,545
143,295 166,702
48,338 55,273
2.96 3.02

Raed Abu Nf:meh

Head of Business development

and Distribution

The noles on pages 6 to 31 are an integral part of these financial slatements.

The independent auditors’ report is set oul on page |.



NBAD UAE Distribution Fund

Statcment of comprehensive income
for the year ended 3§ December
2012 2011
Note AED*O0) AEL 00
Teterest ncome - i.124
Mct gain / (loss) or mvestments at Lair
valne through profit or foss 7 0923 (12,500)
Change in fair value of investment propeely & {6,404) (12,893)
Dividend meome 9,084 6,382
Rental incoime from invesiroent propesty & B 120 12,661
Ciher income 149 50
MNef Investarent gain / (loss) 11,812 (5,276}
Tnvestment management fees 9 {3, 187) (3,77
Other operating expenscs 2 £3,091) (2,743
Interest expense {1,824) (3,643}
Toial operating expenses (9,102) {10,150)
Dividend paid to holders of redeemable wnits 13 {6, 380) {7.988)
Decreasc in net assets attribstndle to helders

of redeemabe units (3,676} (23,420)

‘I'he noles on pages 6 (o 31 are an integral part of these finaneial statements.

The independent anditors’ report is set out on page 1.



NBAD UAE Distribution Fund

Statement of changes in net assets attribulable to holders of redcemable units

Jor the year ended 31 December

Balance a3 on 1 January 201 §

Issue of unils during the year

Tedemption of units during the year

Dcorease ik net assels attributable to holders of
redectmalble units

Balance as on 31 Deceraber 2011

Balance as on | lanuary 2012

Issue of unils doring the year

Redemption of utits during the year

Dcereaze in et asscls atiributable to holders of
reddeemable units

Ralance as oo 31 Decembor 2012

Mumber
of units

59,778,458
1,472,751
(5.977,592)

Nuezbei
of nnits

55,273,217

1,017,901
(7,953,130}

48,337,986

Mot assefs
attributable

to Bolders of
redecmnble uniis
AED ()

204,261
4,938

(19,077)

(23,420)

166,702

Net aszels
attrilvetable

to holders of
redeciable nniis
AED 000

166,702

3,134
(22,865)
(3,676)

143,295

The notes on pages G to 31 are an inlegral part of these financial stalements.

The independent auditors’ repent is sel cul o papge L.




NBAD UAE Distribution Fand

Statemcnt of cash flows
Sor the year ended 31 December

Cash flows from operating activities
Loss [or the year

Adjusiment for:
Changes in fair value of investment property

Chatiges i
Investmentts at fair value through profit o loss
Dug from related party
Other assels
Due to related parties

Cash flows from operating activities
Cash flows from Gnancing activities
Proceeds from isstie of unils
Payments on redemption of units

Cash flows used in financing activiiies

Net inerease in cask and cash cquivalenis

Cash and cash equivalents at beginning of the year

Clash and cask equivalents nt end of the yonr

2012 2011
AED'000 AETY000
(3,676) (23,420)
6,464 12,993
2,788 (10,427)
31,351 52,099
3,659 (3,659
280 169
(896) {389)
37,188 37,793
3,134 4,938
(22,865) (19,077)
(19,731) {14,139
17,457 23,654
{87,436) {111,090)
(69,979)

(87,436)

The notes o pages 6 to 31 are an integral part of these financial statements,

The independent auditors’ report is set out on page 1.




NBAD UAE Distribution Fund

Notes to the financial statements

(w)

()

(c)

(d)

Reporting entity

NBAD UAE Distribution Fund (the “Fund™) is an open ended investment fund established in the
UAT by National Bank of Abu Dhabi PJSC (lhe “TFund Manager™) and is licensed by the Central
Bank of the UAE approval reference number 13/2415/2005 dated 7 December 2005, The Fund is
not a separately incorporated entity and ils activities ar¢ managed by the Tund Manager.

‘The Tund’s primary / main objective is to invest in a portfolio of UAE and GCC equities, [ixed
income securities, real estate and real estate relsted investment instruments, whether listed or,
where appropriate, purchased through ‘over the counter” arrangements and related sceurities, with
a view to both achieving capital growth and distributing dividend income.

The applicable prospectus was revised on 1 November 2007 and the term sheet was revised on 26
July 2012. These revisions are approved by the Securitics and commodities authority of UAE.
The revised prospectus and lerm sheet arc available upon request from the Fund Manager’s
regisiered office at P.O. Box 4, Abu Dhabi, United Arab Emirates.

Basis of preparation

Statement of compliance

The financial statements of the Fund as al and for the year ended 31 December 2012 have been
prepared in accordance with International Financial Reporting Standards (TFRSs).

These ncial  stalements were approved on  behalf of the Fumd Manager on
i

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the tollowing:

e financial instruments al fair value through profit or loss which are measured at fair value; and
e investment property which is measurcd at fair value,

Functional and presentation currency

These financial statements arc presented in United Arab Emirates Dirham (“AED”), which is the
Fund’s functional currency. All financial information presented in AED has been rounded to the

nearest thousand.
Use of estimates and judgments

The preparation of financial statements requires the Fund Manager o make judgments, estimates
and assumptions that affect the application of accounting policies and reported amounts of assets,
liahilities, income and expenscs. Actual resulls may differ from these estimates.



NBAD UAE Distribution Fund

MNotes 1o the financial statcments
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fa)

(b)

(e}

(i)

(e)

Basis of preparation {continued}

[ise of estimates wad fudgments (continued)

Estimales and underlying assumptions are reviewod on an ongoing basis. Revisions to aceouniing
estimates are recogniswl in the period in which the cstimate are revised and in any foture periods

aliected.

information about signiftcant arcas ol estimation uncertainty and eritical judgonients in applying
scoounting policies thal have the most sipnificant cffect on the amounts recognised o the
financial statements are described mnote 5.

Significant accounting policies

‘I accounting pokicies set out below have been applied consistently to aH periods presenied in
these finuncial statemenis,

Inferest

Interest income and expense, inchiling interest income from {inancial assets al fair value through
profit or loss are recognised in the statement of comprehiensive income using the cifeetive lterust
mcthod,

Redemption fees

Redemption focs are charged to holders of redeemuble units at the time of redemplion of units in
the Tund and arc rocognised in the statement of comprehensive income in the period dating which
such redemptions arc made.

Dividend tncome

Dlvidend income is tecogniswl in the statement of comprehensive ncome when the ripht to
receive income is established. For quoted equity scourities this is usually the cx-dividend dale,

Remtal income

Rental income from investment property is recognised in statement of comprehensive income on &
straight line basis over the term of the lcase. Leasc mcentives granted are recognised as an
integral part of the otal reatal income, over the term of the lease.

Dividends ta holders of redeewmuble nnits

Dividends to holders of redeemable units are recopmiscd in the stalement of comprehensive
incomc a8 finance costs when they are authorised and are no longer at the discretion of the Fund.




NBAD UAE Distribution Fand

Notes to the financial slatemenis
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Significant accounting policics (coninued}

Net gain / (loss) from finoncial instruntents at fair videe thrangh profit or loss

Net gain / {foss) from tinancis! instruments at fair vahue throuph profit or loss includes alk realised
gains / {losses} and unrealised fair vatue chanyes and foreign exchange differences, but excludes
interest and dividend income.

Net realised gain / {loss) from (inancial instruments at [wr vaine through profit or loss represents
the difference betwoen the closing price apphicable on the last revaluation dete and their sale /
settlement price.

Unrcalised gain / (loss) represents the difference betwoen the cmrying amount of a financial
instrument at the beginning of e year, or transaction price when purchased i {he current
reporting period and its fair vatue al the end of the period or at the last revaluation date before its
sale { settlement.

Expenses

All expenscs, including the managoment fees and performance fees arc recogniscd in the
staterment of comprehensive income on an accrual basis,

Foreign cirreicy Hansactions

Transections in foreiyn currencies arc ranslated inlo UAE Bichams at the spot exchange rate at
the date of the iransaction. Monetary assets and labilities denominated i forcign curreneics at
the reporting date are retranskaiod into UAE Trirhams at (he spot exchange rete ai that date. Non-
monelary assets and Habilities denominated in foreign currencies that are measuged al fair value
through profit or loss arc retranslated into AED Dirhams at the spot exchanpe rate at the date the
[air value was determined.

Foreign currency exchange differences arising on translation are recognised in the statement of
comprehensive income, Foreign cuirency exchange differences refating to investments at fair
vahe througl profit or loss are included in net gain / {loss) on investments al fair value through
profit or loss,

Finnncial assets and linbifities

Recognition and imitial meastremaont

Tinancial asscts and liabilitics at fair value through profit or kuss ave recognised initially on the
trade date at which the Fund becomes a party to the contractual provisions of the instrument.
Other finatcial assets and Habilitics are recogmised on the date they are originated.

Einanciat assefs and financial liabilities at fair value through profit or loss are measured initially
at fair value, with transzction costs recognised in the statement of comprehensive income.
Tinancial assets or Anancial labilitics not at fair value throuph proflt or loss are measured

inilially at fair valve plus transaction costs that are dircetly attributable to its asquisition or issuc,

Subsequenl measmrement of financial instmments is discussed below in respective noles.




NBAD UAE Distribution Fund

Notes to the financial statements
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Significant accounting policies (continued)

Fiunncial avsets and Habilitter (cominued)

Classification

Che Tund has classifed financial assets and finaneist liabilities inlo tollowing calegories:
Financial assets st fair value through profil or loss:

o lleld for trading - equily investments

Financial assets at amortized cost:

o Louns and receivables —hajances duc from related partics and certain other assets
Financiai liabilitics al amortised cost:

»  Oiher liabilities — bank overdrall, due to related parties and net assets atiributabic to holders
of redeciable units

A financial instrumeni i3 classificd as held for trading, i

s it is acquired or incurred principally For the purposc of selling or repurchasing in the near
terin;

+ on initinl recopnition it is part of a portfolio that is managed together and for which there is
evidence af a Fecent pattern of short-term profit taking.

Note 6 provides a reconciliation of line items in the statewment of financial position Lo e
categories of finaneial instruments, as defined by TAS 39,

Derecognifion

The Fund derccognises o financial asset when (he contractual rights to the cash flows from the
financial asset expirc, or when il fransfers the financial assel in a transaction in which
substantiafly all the risks and rewards of ownership of the financial asset are tansferred or in
which the Fund neither fransfors nor retains substantially all ihe risks and rewards of ownership
amd does not retain control of the financial asset. Any interest in {ransferred financial assets that
gnalily for derecognition that is created or refained by the TFund is recognised as & scparate asset
or liability in the statement of financial position,

On derceognition of a {inancial asset, the ditference belween the carrying amount of the asset {or
the carrying amount allocated to the portion of the assel derecogaised), and the consideration
reccived (inchuding any new asset obtained less any new linbility assumcd) is recoguised in the
statement of comprehensive income.

The Fund entors into tramsaclions whereby it transfers asscls recognised on its statemont of
financial position, but retains cilher all or subsiantially all of the risks and rewards ol the
tiapslered assets or a pottion of them. If ali or substantiafly alf risks and rewards ave retained,
then the transferred assets are not derecoymised.




NBAD UAE Distribution Fand

Notes to the {inancial statements
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Significant accounting policies (confinued)
Financial assels and fabitities fcomtinmed)
BDergcognifion {continued}

‘I'he Fend derecogniscs a financial liability when its contractual obligations are discharged or
cancellod or cxpire.

Offseiting

Financial asscts and lishiliics are offset and the not amount prescnted in the statoment of
financial position when, snd only when, the lund has a Jegal right to sci off the recogniscd
amowts and it intends either to settle ont a nel hasis or to realise the asset amd seille the liability
shmuiianeousty.

Trcome and expenscs are presented on 4 net basis only when permitted under JFRSs, for example,
fur gains and losses atising from a group of similar transactions, such as gains and losses from
financial imstroments at fair value thronph profit or 1osa.

Amoriised cost measurement

The amaortised cost of a financial asset or liability is the amounnt at which the fmancial assct ot
liability is measurcd at initial recopmition, minus principal repayments, pins or minws L
cumiulative smorlisation nsing the effective interest method of any difference between the initial
amount recognised and the maturity amount, minks any reduction for impairment.

The effective inlerest rate is the rate that exactly discounts the estimated (iture cash payments and
recoipts through the cxpected 1ife of the financial asset or Lability (or, when appropriate, & shorter
period) 1o the carrying amount of the financial asset or liability. When calculating the citective
interest raic, the Fund estimalcs fatwre cash flows considering afl contractual terms of the
financial instrument, bue got future credit tosses,

Fair value measurement

Fair valne is the amount for which an assel could be exchanged, or a liability scttled, between
knowlcdgealle, witling parties in an arm’s lengih transaction on the measurement dalc.

When available, the Fund measures (he fair value of financial assets using quoted bid prices in an
active matket for that instrutnent. A market fs regarded as active if guoted prices are readily and
regutarky available and represenl actual and regularly occurring markel iransactions on an arm’s
fength basis.

The best cvidence of the fair value of a financial insirument at mitial recopnition is the transaction
price, L.e. the [air value of the consideration paid or received.

Assets are meastved at @ bid price and liabilitics are measured at an asking price.
Al chanpes in fuir value, other than dividend income, arc recognised in the staternent of

comprehensive income as wiet gain / loss from fimancial mstruments af fair value through profit or
loss.

0




NBAD UAF Distribution Fund

Motes to the financial statements
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Significant accounting policics (continued)

Cosh wrdd cash equivalents

{Clash and cash equivalents for the purpose of the statement of cash [Tows comprise bank overdrafl
balance that is repayvable on demand and forms an integral part of (he Fund®s cash management.

Cash and eash equivalenls arc carmicd af amortised cost in the statement of financial position.
Investment properiy

lnvestment property is property held cither {o cam rental income or L capital appreciation or for
both but not for sale in the ordinary course of business, use in the production or supply of goods
or serviccs or for administrative pwposes. Investment property iz measured at fair value with any
change therein recopiised in the statement of comprehensive income,

Cost includes cxpendilure that is directly attributable to the acquisition of the investment propetty
and ary other costs directly attributable to bringing fite investment property fo a working
condition for their intendad uze.

Tmipalvinent

Finarcial assais

Al cach reporting date the Fund assesses whether there is objective evidence that finencial sazets
not carried at fair value through profit or loss are impaired. A financial asset or a goup of
finrancial assets is (are) impaired when objective evidence domonsirates that & loss cvent bas
ocored after the initial recopnition of the asscl(s), and that the loss event has an impact on the
future cash Jows of ke asscifs) thal can be estimated reliably.

Objective evidence that tinzncial assets are impaired can fnciuwde significant Tnancial difffculty of
the hanker or issuer, defaull or delinguency by a banker or issuer, indications that a banker or
issuct will enter bankruptey or uther observable data relating to 2 group of assets such as adverse
changes in the payment status of bankers or izsmers in the group, or cconomic conditions that
corelate with detauits in the group,

Impairment fosses on financial assets carvied at amortised cost are measuwred as the dif¥orence
bebtween the carrying amount of the financial assed and the present value of estimatad fulure cash
flows discounted al the assel’s original effective interest rate. lmpairment losses are recognised in
lhe statcment of comprehensive income and retlected in an allowance account against such
financial assets. When a subsequent event causes the amount of impairment Joss 10 decrease, the
decrease in impaitment loss is reversed throuph the stalement of comprehensive income.

The Fund writes off financial assets carried at amortised cost whon they are determingd to be
uncollectible.

ii
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Significant accounting policies (coutinued)

Tmpaivinent fcontimed}
Non firancicl assets

The carrving amounts of the Fund’s non financial assets are reviewed at cach reporting date to
determine whether (here is any indication of impairment. If such indication cxists, the assel’s
recoverable amount is cslimated. An fmpairment foss is recognised il the carrying mwount of an
asset exceods its recoverable amount. Impairment losscs are recogmised in the statument of
compreliensive income. lmpaitment losses rocognised in prior periods arc assessed al cach
repotting date for any indications that the loss has decreased or no longer exisls. An impairment
loss is roversed if there has been s change in the cstimates used to determine Hic recoverable
arnount.

Net assef vaine pev it

The net assel value per unit disciosed in the statement of financial position is calculaled in
accordance with (he Fund’s prospectus by dividing the net assets attributable to holders of
redeemable units incleded in fhe statement of Hnancial position by the number of units
outstanding.

Redeamable units

Redeemahle units are classified as finacciaf labilities and arc measured al the present value of the
redemption amounts. In acoordanee with the Fund’s prospeclus, the redemplion amowunts of the
redectmable tnits are based on last published net asset valie. The net assets vahue includes Fund’s
underlying investinents, caleulated using the closing prices, On the other hand, m accordance with
the Fund’s accounting policics, financial asscls are measurced at @ bid price and financial sbitilies
arc measured al the asking price. The differences in the mmcasurement bases of the Fund’s
underlying investments and the redemplions amounts of the redecmable units have been adjusted
through net gain / (loss) from financial assets at fair value ihrough profil and loss.

Provisiony

A provision i3 recogniscd i, as a resull of a past cvent, the Fumd has a presenl lepsi or
constractive obfigation that can be estimated refiably, and it is probable that an outflow of
ceonpomic benefits will be required to settle the obligation. Where the effvct of time value of
money is material, provisions are defermined by discounting the expeeted Tuture cash Mows, that
reflects current market assessments of the tme value of money and, where appropriate, the risks
speeific to the linbility.

New standards issued nof yet adapted

A number of new standards, amendments to standards and interpretations are not yei eifective for
annual perjods beginning afler | Japuary 2012, and have not been applied in preparing these
financial statemcnis:

1ERS -8 Rinancial Instraments: In November 2009 the IASBs issued 1TRS 9 as a comprehensive
project to replace 1AS 39, deals wilh classification and measurement of financial assets. The
requirements of this standard represent a sigmilicant change from the existing requirements in TAS
39 in respect of financial assets. The standard contains two primary measurcient categarics fot
finuncinl assets: amortised cost and fair value. ‘The standard eliminates the cxisting IAS 39
categories of held to maturily, available-for-sale and loans and receivable,

Giains and tosses on remeasurement of (nancial asscts measured at fair value will be recognized
it profit or loss, excepl that for an investment in an cquity instrument which is not held-for-
traling, RS 9 (2010) added guidance to IFRS 9 (200%) on the classification and measuremend of
financial Habilities, snd this guidance is consistend with the guidance in IAS 39 with fow
exceptions,

12
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Signilicant accounting policies (continued)}
New standards issned not yet adapted (confinued)

IFRS 9 (2010} also added the requirements of 1AS 39 for derecognition of ltnancial assets and
lHahilities to IFRS 9 without change.

The LASH has deferred the mandatory effeciive dale of the existing chapters of IFRS 9 Financial
Tnstruments (2009) and IFRS 9 (2010) to annual periods beginning on or after January 1, 20135,
The earty adoption of either standar continues to be permitted. The Fund is currently in process
of cvaluating the potential effect of this standard and has no intention of carly adoption of this
standard.

Presentation of items of the other compwehensive income (Amendments (o TAS | Presentation of
Financial Statements) inlroduces changes to the presentation of items of uihor comprehensive
income. The amendments roguire that an cality present scpavately the items of other
comprehensive income that would be reclassified fo profit and loss ia future it certain comditions
arc et from those (hal wonld never be reclassified to profit and loss. It also changes the title of
the stalcrment of comprehensive income to ilhat statemen! of profit and loss and other
comprehensive incoine. However, an entity is allowed to use other titles, The effective dale s 1
Tuly 20612 and the amendments may be carly apphied. T standard is not expected to have a
matcrial effect on the Fund’s financial statcments.

ITRS 13 Fuir Value Measuremens, tssued in May 2011, defines fair value, establishes a
ramework for mcasuring fair valuc and sets out disclosure requirements for fair valuc
measurements. 1t explains how to measurc (air value when it {s required by other [FRSs, It does
not infroduce new fair valuc measurements, ror does it eliminate the practicabilily exceptions to
fair value measurements that currently exist in certain standards. The standard is effective for
annnal periods beginning on or afler 1 January 2013, Earlier application is permitied. The Fund s
currontly in the process of evaluating the potential effect of (his standard.

Financial risk management

Intreduerlon and averview

The Fund has cxposure to the following risks from financial instruments:

. Cradit risk

. Liquidity risk

. Market risk

. Operational risk

This nole presents information about the Fund®s cxposure to each of the above visks, the Tund’s
objectives, policics and processes for measuring and managing 1isk, and the TFund’s managcmont
of capital.
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Financial risk management {continued)

Rivk mranagement framework

The Advisory Board and Investmend Committec have the overall responsibilily for the
establishmen! and oversight of the Fund®s risk managernent lramework.

The Fund is managed by the Fand Manager on the basis of the Fund’s mivestment objcclives and
guidefines, subjoct to the supervision of the Tnvestment Comiittes, on a day to day basis, The
Advisory Board rovicws the activities and pecformance of the Fund (including Fund’s invesiment
strategics as set out in the Investmeni process) and makes appropriate recommendations to the
Tued Manager,

The Fund’s risk management policies arc cstablished 1o identify und analyse the risks faced by the
Tund, to set appropriate risk limits and controls, and to monitor risks and adherence to Limits, Risk
management policics and systems are reviewed regularty, on an ongoing basis, 1o reflect charges
in markel conditions, products and scrvices offered.

As per the term sheet of the Fund, the policy for concentration of its investment portfolis profile
is as fotlows:

« Imvestment in any particular security is not to exceed 0% of Lhat company’s then total marked
capitalisatio,

s Excopt as required to reflect market weighting of & stock, investment in equitics or liguid
tradable scourities of any company is not to exceed 25% of the Fund's total assels al the time
of investizen!.

« Tnvestments in, underwriting or subscriptions for public issaes or pre initial public offering
placement which are likely to come to market within sighteen months is not 10 exceed 15% of
the Fund’s total assets.

»  Investments ir third party collective investiment schemes must be Hmited to 10% of the Fund's
NAV and tnust not cxeeed 5% of (he net asset value of any of the collective investment
achemes the Fund is invested in.

+ TInvestments in GCC (ex-UAT) equities, inlernational fixed income scurities and rcal ¢state
and real estate related investment instraments (exchiding cquities) is not Lo exeeed 30%, 3%
amxd 45% of the Fund’s total assets, respectively.

Details of the nature of (he Fund's investment portfolio at the financial position datc are disclosed
in relevant risk notes.

Credit risf

Credit risk is the risk that & counterparty to a financial instrument will fail to discharge an
obligation or cemmitment thit it hag entered inlo with the Fund, resulting in a financial loss to
the Fund. It arises principatly [rom balances duc from related party. For risk managemenl
reporting purposes, the Fund considers and consolidates alt elements of credit risk exposure
(such as individual obligor defastt risk, couniry and sector risk).
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Financial risk management {continued)

Credit visk (comtinned)
Management of credit risk

Credit risk is monitored on a rewular basis by the Fund Manager in accordance with policies and
procedures in place. The Tnvestment Commiliee’s main objoctives incluade: (i) to determine the
investment stratepies and lacties to be adopted to manage the Funds in accondance with the
investment objcetives and guidelings as set out in the prospectus and term sheet; and [ii} to review
the Tand's performance and discuss (he various strategics adopted at the seeforal and cccasionally
at (he stock tevel. The Funds Advisory Board’s main objectives are to protect the interests of the
investors. Tt alsn has o responsibility to consider the investment strategies adopied for the
individual Funds and to review the performance of cach Tund at a strategic level. Additionally
the Advisory Board also considers ¢venis and actions thal may have given vise to a conflict of
intorcst and advise the Fund Manager on possible remedies, if appropriate. Where the credit risk
is not in accordance with the imvestment policy or puidelines of the Tund, the Fund Manager is
obliped to rebalamee the portfolio as soon as is reasonably practicablc after each defermination
thal {he portfolio is not in compliance with the stated investment parameters.

Eaposure to credit risk

The Fund’s waximom credit risk exposure at the statement of financial position date is
represented by the respective carrying amounts of ihe relevant financial assets in the statement of
financial position.

Halances due flon brokers

Halancos duc from brokers result from margin accounts and sale (ransactions awailing settlement.
Credit risk relsting to unsetiled lransactions is considered small duc (o the short setilement period
involved and the reputable brokers cngaped by the Fund Manager. The Fund Manager moniiors
the controls and financial position of the brokers on a quarlerly basis.

Majority of the Fund's transactions [or sale and purchase of securities arc made through Abg
Dhabi Financial Services LLC (“ADFS”) which is a sabsidiary of the Fund Manager. (Refer nofe
23

Conceniration of credit risk
The Fumd’s poticy for conceniration of its invesiment pertfolio profile, as per the lerm shest, is
discussed earlicr.
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(b)

Financial risk management (contittuied)
Credit visk (comiinued)
Settlemont visk

The Fund’s aclivities may give risc to risk ut the lime of settlenient of fransactions. Scitleinent
rigk is the risk of loss due to the failure of an entity o honow its obligations to deliver cash,
securities or other asscts as contractually agroed.

Tar the majority of transactions the Fund mitigates this risk by conducting seftlements through a
broker to ensure that a trade is sefticd only when both pariies have fulfilied their contraciual
selifcment obligations. Seilfement fimits form part of the credit approval and Jimit moitoring
process.

Pust due and impaived assers

No financial assels caried al amortized cost were past due or impaired at 31 Decemnber 2012
(37 Pecember 2011 Nil}.

Ligsidity risk
Liguidity risk is the risk that the Fund will encounter difficulty in meciing obligations arising
from its financial liahilities that are scttled by delivering cash or another Nnancial asset, or that

such obligations will have Lo be settled in a manner disadvantageous to the Fund.

It arises principally from bank overdraft, due to related parties and net assets atirtbutable to
holders of redeemable units.

Management of Lguidity rivk
The Fund’s approgcll to managing liquidily is to ensure, as [ar as possible, that it will always have

sufficicnl liquidity to mect s Lishifities when due, under both nornal and stressed conditions,
without incurring unacceptable losses or risking damage to the Fund’s reputation.
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Financial risk management (contfnted)

Liguidity visk (cominned)
Management of liguidity risk {continted)

‘I'he Fund’s liquidity risk is managed on a daily basis by the Fund Manager in sccordance with
policies and procedurcs in place. The Fund's overall liguidity risks arc monitored on a weekly
basis by the Investment Committee and the Advisory Board.

The Fund's term sheet provides for the weekly redemption of uinits and it is therefore exposed to
the Hauidily risk of mecting wnit holders’ redemptions at any time. ‘The Fund’s redemption policy
only atlows for redemptions on the lasi day of each week and unit holders mmst provide at least 2
days prior notice,

The Fund’s manages hguidity by having financial instrumments which nclede overdratt facility
from the Fund manager and listed cquily and debt scourities which are considered to be readily
realisable as they are actively traded on major UAE stock exchanges. Vurther the Fund reccives
centals from its investment property and also, the term shect of the Fund:

» Penmits up to 25% of the Fund's total assets to be held in the form of liquid tradable
securitics or cash in order to meet redemptions and

s+ Permits the Fund (o botrow up (0 60% of its NAV at any relevant time in order to meet
redemptions.

Maturity analysis for financial labilities

Residual conlractnal maturities of the financial instruments al reporting <ates are as Follows. The
tables below show the disconnted cash Mows of the Fund's financial nstruments.

Carrying Gross Less than
amonei amount T moath
AEDHIHD AEDHCN ARG
31 Decemhber 2612
Financial linbilities
Bank overdraft 09,979 60,979 49,979
Due to refated parties 219 219 119
Net asseis attributable to holders of
redeemable unils 143,295 43,295 143,205
213,493 213,493 213,493
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Financial risk management {continued)

Ligntdity visk {continned}

Carrying Gross Tess than
ament amoni ! memih
ABED'0O0 ABDIFOD0 AED (00
31 December 2011
Financind lizbhilitics
Bank overdrall 17,436 87,436 %7436
e to reiated parlies 1,109 1,104 1,109
Wl assets attributable (o holders of
redeernable units 166,702 166,702 L6, 702
255,24 255,247

255,247

The un dizcounted cash fows of the Fund's financial liabilities above arc disclosed on the basis
of their carliest possible conlractnal maturity. The gross amounts include mnterest payable where
appropriate,

‘I'e Fund’s expected cash flows on these instruments do not vary significantly trom this amalysis
except {or net assets attribulable to the holders of redeemable units, which ihe Fund has the
contractual ubHgation to redeem with in the 2 days ol the notice, Historical expericnee indicates
ihat these units arc held by unit kolders based on mediwm or long term basis, however redemption
tevels are very difficult to predict as they vastly fluctuate with the changing market canditions and
imvestor noeds or objectives. As at the roporling date, 46.3% of the units arc held by one unit
lolder (20141 40%). These units are hetd as collatoral against the unit hotdar's loan from the Bank
and cannot be redecmed natif this koan is fully settied.

Muavket rivk
Market risk is the risk thet changes i market prices, such as intercsi rates, equily prices, and
foreign cxchange rates will affect the Fund®s income or the value of ils holdings of financial

instruments. The objective of market risk management is to manage and control market risk
gxposures within acceptable paramelers, while optimising the retun on risk.
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Financial risk management (continued)
Murket risk fconfined)
Management of markel visks

The Tund’s slralcgy on the management of market risk is driven by its investment objectives and
puidelines. The Fund’s primary invesiment objeclive is disclosed in note 1. The Fund’s market
risk is managed on a daily basis by the Fund Manager in accordance with the poticies end
procedurcs in place. The Fuod's overall market positions are monitored by the Advisory Board
and Tnvestment Committes on a periodic basts.

When considered necessary or appropriaie, the Fund Manager may hedge currency andfor other
portfolio related risks in accordance with (he investment objeclives and guitdelines.

Exposure to currency risk

The Fund may invest in financial instrumerds and enter mio transactions denomimated in
currencles other than its fiunctional currency ("AED™. Consequently, the Fund is oxposed to risks
that the exchange rate of its cerrency rolative to other foreign cntrencics may change in a manner
that has an adverse elfeci an the value if that poriion of the Fund’s assets or liabilities
denomtinated in cutrencies other than the AED.

'The exchange rate of ATD and alt other GCC cwrrencics, in which the Puid invesls, is pegeed
against US Dotlar and hence the Fund’s exposure to currency risk is limiicd to that extent.

Since the majority of (he assets and liabilities are in ATID ov in forcign currencics egged with the
AED, the manapgement csiimates that any reasonable possible changes in exchang: rates would
not have a significant impact on the Fund's financial statemoents.

Exposiire fo interest rate risk

Tnterest rate risk is the risk (hat arises from lming difference in the maturity and re-pricing of
Fund's interest beating assets and Habilittes,

The maijority of Tund’s financial assels and some liabilitics are nom-inlerest bearing. Tnierest
bearing financial assets and liabililies mature or re-price in the short teim, 1.e. no longer than
fwelve months. As a result the Fund is subject to limited exposure to fair value or cash flow
interest rale risk due to flucluations in the prevailing levels of markel interest rate, hence the
manapement estimates that apy reasonsble possible changes in interest ratcs movements would
not have a sipnificant impact en the Fund’s financial stalements.
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Financial risk management
Murket visk fcontinved}
Exposure to inferest rate risk {continued)

The table below sets oui sensitivily analysis and the ellcet on the Fund's statement of
cotnprehensive income and net assets atiributable to hotdess of redeemable unils of a reasonably
possible increase of 100 bps in interest rates al 31 Decamber. Management have dutctinined that a
fluctuation in intercst rates hy 10 basis points is reasonably possible considering the ceonomic
environmenl in which the Fund operates.

Fffect in AED thousands 2612 2011

Net frmpact oz profil or loss and net
assets attributable to kolders of redeemable units (69.98)

(87.44)

Effect in % of net assels

Net impact on profit or loss and net
assets atiributable fo holders of redeemable units (0.048) (0015

A decline in intercst rates would have resubted in an cquat but opposite effect to the amounts
shown above.

Other price risk

Other price risk is the risk (hat the valuc of the instrument will fluctaate as a result of changes in
matket prices {other than thosc arizing from interest rate risk or currency risk), whother causcd by
factors specific to an individual investment, its issuer or aH factors affecting all mstruments traded
in the markel, As the majority of the Fund’s financial instruments are carried at fair value with
[air value changes recognised in the stalement of comprehensive ineome, ali changes in market
conditions wili dircetly affect net investment income.

Price risk is manaped by the Fund Manager by constiucting a diversified poitfolio ol instruments,
in different industry soctors and {raded on different markets, Under pormal circumstances the
Fund invests in the trading instraments in accordance with the investment guicchines.

The IFund’s policy for concentration of its investment portfolio profile, as per the term sheet, is
discussed earlier.

Internal procedurcs require the Tund Manager to manage price risk on a daily basis. Intcrnal
procodures and systems help the Tund Manager to keep a check snd controf of any kind of price
risk an ant ongoing basis. Any deviation from the permitted guidelines necds to be comrected in the
best possible manner within a reasonable time frame from the cquity perspective. . The Pond
prucedares require price risk o be monilored on a monthiy basis by Advisory and lnvesimend
commilkee,

Where the market risk is not in accordance with the investment policy or guidelines of the Fumd,
the I'und Manager is obliged to rebalince the portfolio as soon as is reasonably practicable after
cach determination that the porlfolio is not in compliance with the stated vestment paramelcrs.
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(e} Murket risk (continued}

(her price risk (eomtined}

‘I'he Fund Manager monitors concentration of risk based oo counterparties and industries. The
Fund's cquity vestmens are concentrated in the following industrics:

2012 2081

AEDOIN AED (00

Banking 58,3498 $0,993
Real Eslate 16,131 23,451
Finatice and lnveslment 247 2,800
Telecom 23,328 5,043
Others 25,769 34 905

125,87 157,224

The Fund had the following significant individual concentrations on its portfokio of investments ai
fair vakhee throuph profit or loss:

20k 20101

Y B4

Miashreq Bank 14 21
Hmaar Properties Company PISC 8 13
Metional Bank of Abu Dhabi PISC - B3
DP Workd 7 1y

The TFund estimales the fulurc reasomably possible market price [fuctuations for cquity
investments on an individual investment basis.

The iable befow scis out the sensitivity analysis and its cffect on the Tund’s statement of
comprchensive income and net assots afteibutable 10 holders of redeemable unils of a reasonably
possible strenglhening in the individual equity matket prices of 1% al 31 December. The analysis
assumes that all other variables, in particular interest and forcign currency rates remain constant,

Fffect in AED thousands 2012 2011
Tnvestments al Fair vahue traugh profit or loss 1,259 1,572

fiffect in %6 af wel assefs

Juvestiments at fair value through profit or ioss 6.88 (.94

A weakening of market prices would have resulted in an equal bot appastic cifect to the amounis
shown abave,
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Financiaf risk management

Operational 1isk

Operational 1isk s the risk of direct or indircet loss aising from a wide varicty of causes
associated with e processes, lechnology and infrastructure supporting the Pund’s operations
either ftlernally within the Fund or externally at the Fund’s service providers, and from cxlernal
factors other than credit, matket and liquidity risks such as those arising from kegal and regulstory
requirements and penerally avecpted standards of investment management behavionr,

Operational risks arise from all of the Fund’s activities, The Fund’s objective is to manape
operativnal tisk so as to balance limiting ol finarcial losses and damage to s reputation whilsi
achieving its mvestment objective of generating returns to investors,

‘T'he primary responsibility for the developinent and implementation of conirols over operationat
risk rests willk the llead of Middle Office and Compliance officer at the Fund Manager. This
respongibility is supported by the development of overall standavds for the management of
operationat risk, which creompasses the controls and processes at the scrvice providers and the
establishment of service lovels with the serviee providers, in the following arcas:

o reyuircments for appropriate segregation of duties beiween various funclions, roles and
responsibilitics;
requircments for the reconcitiation and moniloting of transactions;
compliance with regulatory and other lugal regnirements;
decumentation of controls and procedures;

«  requircments for the periodic assessment of operational visks faced, and the adequacy of
controls and procedures to address the risks identiied;

= comtingency plans;

»  gthicat and business standards; and

s risk mitigation, inchuking insnrance where this is effcclive,

Compliance with policies and procedures is supported by periodic reviews underiaken by the
Fund Manager’s Audit and Compliance Division. The resulis of these reviows are discussed with
the management, with summaries submitted (o the Audit Committee and sepior manageent of
the Tund Mapager,

The dircciors’ assessment over the adequacy of the controls and processes in place at the scrvice
providers with respect to operational risks is carricd out via regular discussions with the service
providers.

Substantially ali of the securilics of the Fund arc held with reputable brokers. Bankoptey or
insolvency of the custodians may causc the Fund’s rights with respect to the securilics held iy the
custudian to be delayed or limited, The Fund Manager monitors the crocdit ralings, internal controt
and firancial position of its custodians on a periodic basis.
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Financial risk management

Capital numnageinent

‘The Fund’s capital fs representcd by the number of units outstanding. The objective of the Fund is
to invest {he subscriptions amounts in a portfolio with a view 10 both achicving capital growth and
provide alleactive retums over medivm term, while reducing directional downward risk in

underlying market.

The Fund aims to deliver this objective maioly through investing in a balances portfolic as per the
Fund investment goidelines while maintaining sofficient liquidity to mest unit holder’s
redemptions. The Fund has complied with fhe externally imposcd reguirements including SCA
andl UAE Cendral Bank rules aud repulations.

Usc of estimates and judgments

Key sourees of estinmotion nncertainly and eritical accoumiing jrdgments in applving the Fund's
accaunting poiicies:

Eanir vatues of finaepcial instrumetits

The Fund’s financial instruments include investments which are measured at fair value in the
statement of fnancial position and it is usually possible to determine their fait vaiues within a
reasontable ranye of estimates i.¢. guoted market prices arc readily available.

For certain other financial instrumenis the carrying amounts approximate fair value due to the
immediate or short term nature of the financial instruments.

Availability of vhscrvable market prices roduces the neod for management Judpment amd
estimation and also roduces the uncertainty associated with determination of fair values.
Awvailability of observable market prices and inpats varies depending on the products and matkets
and iz prone to changes based on specific cvents and gencral conditions in the financial market.

The Fund has an established control framework with respect to the measurcment of fair values.
Specific controls inciude: verification of observable pricing inputs; anatysis and investigation of
significant daily valuation movements; and reporting of sipnificant valuation isswes to the
Advisory Board and Investment Commmitttee.

The Fund’s accounting policics on fair value measurements for financial insiruments are
discussed in note 3(i) and note 6.

Lmpaivment losses op won - fisancial assets

The carrying amounts of the Ffund’s non-financial assets are reviewed at cach reporting dale to
deterntine the impairment fosses on pon financial assets. This determination is based on, amongst
othor factors, signilicant reduction in market value of the asset, significant changes in the
techrological, market, cconomic or legal environment and internal evidence of the ceonomic
performance of the assel, which may have an adverse itnpact on the carrying vabue, 1f any such
indication exists, the assel's recoverable amownt is cstimated al the greaict of the assel's
estimaled current selling price or value in use. Value in use is represented by the present value of
eatimated Mature cash flows arising from the assets.
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(i)

{iv)

(v}

(vi)

Use of estimates and judgments (continued)

Key sources of estitnation uncertutily and critical accomiing judgmenty in applying the Fund's
accounting poficies. (continued}

Tmpairment losses on Fnancial assets

The lund reviews its mancial asscis to assess fmpairment at least on an annual basis. In
defermining whother impainnent losses shouid be reported in the staternenl of comprchensive
income, the lund makes judgments as to whether there 1s any observable data indicating that there
is a measurable decroase in the cslimated foture cash fows.  Accordingly, an allowance for
impairment is made where there is an identified loss event or condition which, based on previous
gxperience, is evidence of a reduction in the recoverability of the cash tlows.

Valuation of juvestment preperty

‘I'he Fund employed the services of independent valucrs to estimate market valee of investment
property and is discussed in note 8.

Contingent liability arising from litigations

Diue to the nature of jis operations, the Fund may be involved in Hiigations arisiny it the ordinary
course of business. Provision for contingent Habilities arising from [itigations is based on the
probability of outflow of ceonomic fesources and reliability of estimating such outflow. Such
mallers are subjoed to many uncertainties and the outeome of individual matlcrs iz not prediciable

with asstrance.
Fiarcial asset and liability elassification

The Fund's accounting policics provide scope for financial assets and iabilitics to be designated
on inception into different accounting categorics in certain circumstances.

Tnt classifying financial asscls as fair value through prolit or foss, the I'und has determincd it meets
the deseription as set out in note 3(i) and note &.
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Financial assels and liabilitics

Accounting classificntions and fair values

The table below provides reconciliation of the line items in the Fund’s statement of financial
pusilion to the categories of financial instruments as at 31 December 2012 and 31 December

2011
At fair vatue
through T.oans aod Other Carrying
profit or tass  receivables Habilities Amouel
AED DG AED G AR AEDG0
31 Decemther 2012
Investiments at fair value through
profit or koss 125,873 - - 125,873
Othor assets - §.343 - 1,843
125,873 1,843 . 127,716
Bank overdraft - - 60,979 69,979
Due to relaled parties - - 219 219
Net assets atlributable to hokders of
redeemable wnits - - £43,295 143,295
- - 213,493 213,493
31 December 2011
[uvestmenis at fair value through
profit or loys 157,224 - - 157,224
D fronm related parties - 3,654 - 3,659
Oiler asscts - 2,123 - 2,823
157,224 5,782 ; 163,006
Eank overdeail - - #7436 87,436
Due to related partics - - i, 100 1,109
Net assels atiributable to holders of
redeemablic units - - F66, 702 {66,112
- - 255,247 255247

The financial instruments not accounted for at fair vaiue through profit or Joss are shert-lerm

financial asscts and liabilitics whose cartying amounts approximate their fatr values.
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Finzncial assets and liabilities (continued)
Accounting classitications and tnir values feontinued)

Al financial assets and liabilitics are measured at amortised cost except for held for
trading investinents which are measured at fair value cither by reforence to published price
quotations in an sctive market or by using some vakuation technigue

Fair value is the asmonnt for which an assel could be exchanged, or a liubility settled,
between knowledgeable willing parlies in an arm's length transaction. Conscquently,
differences can arise belween book values and the fair value estimates. Undexlying the
definition of fair value is the presumption that fhe Fund is & going concorn without any
inlctition or requirement to materially curtail the scale of its operation or to undertake a
trapsaction on adverse lerms.

The TFund measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurcments:

T.evel 1: Quoted market price (unadjusted) in an active marke! for an identicat instrument.

Level 2: Valuation (celiniques based on observable inputs, either dircetly (ie. as prices) or
indirectly (i.c. derived [rom prices). This category incindes instrumenis vatwed wsing:
quoted market prices in active markets for similar instruments; quoted prices for identical
or similar instruments in markets that are considered less than active; or other valuation
techniyues for which all significant inputs are dircetly or indircelly observable from
market data,

Tevel 31 Valuation techniques using significant unobservable mnputs. This category
includes all instrumends where the valuation technigue inchules inputs ol based on
observable dats and the unobservable inputs have a significant elfect on the instrument’s
vahuation. This catepery includes instruments that sre valued based on quoted prices for
similar instrumends where sigmificant unobservable adjustments or assemptions are
required to reflect differences betwoen the instnnnents.

The 1able below analyses financial instruments mwasured at fair value at the ond of the
veporting period, by the level in fair valuc hierarchy info which the fair valze measurement
iz categorized.

Tevel B Level 2 Level 3 Total
AERG09) AEDOM AEDHG0 AR NO0

31 December 2012
Finamcial assets held for irading
Equsties 167,752

18,121 - 125873
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Financial assets and liabilities (continued)

Acconeting classificatiens and fuir values feontinued)

Level 1 Level 2
AEDHI) AEDMG
31 December 2011
Tinancial assets beld For trading

Level 3 Total
ATD000 AETY DG

Equilics 123,433 33,791 - 157,224
Investneents at fair value through profit or loss
232 2011
ATEY D AT 006
Held for trading investinenia:
Equity 125,873 157,224

Livestmonts at fair vatue through profit or loss include couity investments amounting to
AED 7,340 thousand 137 December 201 {1 AED LI109 thousand} held by a redated parly o

behalf of the Fund,

Net wain / (Joss) from financial instruments at fair value through profit or loss is comprised

of:
2012 2004
AED*0H) AED 000
Realized gain / {loss} 421 (1,517}
Unrealised gain £ (foas) 496G (10,983}
023 {12,500
Investment property
2012 2011
AR 00Y ALD OG0
At 1 January 91,241 105,234
Changes in fair value {6,464) (12,993}
At 31 December
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8 lovestmcnt property (continued)

The catrying value of the investment properly is based on market valuation caried out by
an independent valuatar,

The fait value of the property as at the stmemeni of financial position dete has been
delermined on the basis of weighted average of not income and discountied cash flows.
Such fair valuc represents the estimated amount for which a property could be cxehanged
ont the date of valualion behween a willing buver and a willing scller wherein the pattics
had ated knowledgeably, prudently and withoul compuision,

The rental income [Tom investment property s recognised during the year in statcment of
cumpreliensive income, amounled to AED 8,120 thousand (37 Dlecember 2008 AELY 12,664

thausand).

lnvestmenl property is held by the Fund Manager on behalf of the Fund and is leased and
managed by the Fund Manager.

9 Related pariics
Fdentity of relfuied parties

Parties are considerod to be related if onc parly has the ability (o control the other parly or
cxcreise significant influcnee over the other parly in making financial or operational
decisions. Related partis comprise members of the Advisory Buoard and Investmenl
Commitles and the Fund Manager and the entities controlled by them. In the ordinary
course of business, the Fund renders and receives services from such related parlics at
aproed rates, terms aml conditions set out by (he Fand Manager.

Terns and conditions
Koy terms and conditions are shown below:

Rrokerage ADFS, a wholly owned subsidiary of ihe Fund Manager,
provides brokerage scrvices to the Fund at prevatling
market rales.

Property  manapement The lund Manager provides thesc scrvices at rales
and banking services agreed with Fund.
Oihers The Fund Manager is entitled the following fees as sot

out in the offering lerms sheet:

»  Manayvememt (ces of 2%,

s Performance foes of 10% is charged by the Fund
Manaper on increase in the Fund’s NAY above
the “hurdle rate’. The hurdle rate is caleulated as
an increase of 2.5% per guarier over the fast
hiphest NAY of the Tund oa which performance
ez have been charged.
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9 Related parties (contined)

Bulasices

Ralanices with related parties at the reporting dates are shown below:

2012 2011
AEDRMGO AT (H3)
Fair velue of investments al far vakue thraugh
prolit or boss in securities issued by the Fund Manager
sitl shares (204 1. 1 876 thowsand) - 19917
Bank vverdralt (69.979) {37.436)
Balance due from ADES - 50
Rental receivable fromn Fund Manager - 3,609
Ihee fo related parties
hManagement foc payablic (o the Fund Manager - BV
Intarest payable to the l'und Manager 260 244
Administration {oe payable (o the Custody Department 1% 27
219 1,109

Transactions

Trapsactions with relaled parties dwring the year mcluded i the stafement of
comprehensive ncome arc shown below:

2)E2 2001

AL AEDR0

Dividend income : . 369

Ecntal incoma 3,120 12,661
Interest expenses (2,824) {3,643}
Brokerage cxpenss (&0 £200
Tvestiment management fees (3,187) {3,770}
Property manageiment and mainlenanes foos (2,545) f2,153)
Administration foes 335) {376}

The Fund is managed by the Iund Manager and has no key management personnel.,

In acoordance with article [4.2 of the lerm sheel, 3 management fee of 2% por annum of
ihe Fund’s NAV is payable monthly ta the Fund Manzager, caloulated and accrved on &
weekly busis. Management fees of ABD 3,187 thousand is paid during the year (37
Drecember 200 12 ARD 3,770 thousamd},

The bank overdrafl carrics effective interest rate of 3.42% per antum (31 Decenther 207 1:
3168 per aanum).

29




NBAD UAE Distribution Fund

Notes to the financial statements

9

10

11

12

13

14

Related pavties (continued)

[n accordasnce wilh arlicle 14.3 of the tom sheef, a paiformance fee of 10% is levied and
charged by the Fund Manager on he increase in the Fund’s NAV sbove the “Huerdle rate”, The
Hurdle rate iz calenlated as an increase of’ 2.5% per quarier over the kst highest NAY of the
Yond on which performance fees have boen charged. The fees are acciued weekly and charged
to the Tund on a quarlerfy basis,

Other assefs

2042 20113

AEDOH AED 004

Rental receivable 1,543 2,108
Other - £S5
1,843 2,123

Due from / to brokers
In accordance with the Fund’s policy of trade date accounting lor regular way sale and
purchase transactions, safe / purchasc awaiting settlement represents amounts receivable /

payable for sceuritios sold/purchases, but not yet settled. (Refer ntove &

Other operating expenses

012 2011
AEDR'O00 AED00
Proparty management and maintenancs fec 2,545 2153
Other 546 590
3,001 3,743

DHvidend paid to holders of redeemable units
2012 201l
ALED™M ALD0R
Dividend paid to holders of redeemnable units 6,386 7,088
9,216 11,631

The Fund has also paid unil dividends of 433,139 upifs amounting to AED 1,272 thousand
2001 1320732 wnits amounting to AED 4472 thousand)., These are inclhnded within
sebscriptions in the statement of chanpes in net asrefs atlributablc to holders of redeemable
mnits.

Units of the Fand

The inilial oilering of units was at & price of ABD ) per anit {par value). Subscqueni o
the initial offering, the subscription price for units i3 based on the Not Assot Valoe
(NAY) per ok on the Bast business day of cach week
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Reconciliation of net asscts and net assets value per share

2012 a0t

AR 000G ATTY OG0

Nl asset as per prospectis 143,642 167,353
Adinstmend from closing prices ta bid prices (347 {651)

Net aszefs ns per financial reporting 143,295 160,702

In accordance with fie Fund’s prospecius vnavdited net asset value is weekly repotted to
the holders ol redecmable units. Unaudited net assets value includes investments at fair
value through profit or loss calculated uszing quoded closing prices without adjustment for
Financial assets disposel costs or unit encashment charges.

For financial stalcment roporting purposes, andited net assols value is caloulated using
qurotcd bid prices for financial assets.

Comparative fignres

Comparative figures have been reclassificd, where applicable, to conform {0 the
presentation adopted in the currenl year.
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