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Independent auditors’ report on review of condensed interim financial information
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NBAD Sukuk Income Fund
Abu Dhahi

Introduction
We have reviewed the accompanying 30 June 2013 condensed interim financial information

of the NBAD Sukuk Income Fund (¥the Fund®™), which comprises:
s the condensed interim statement of financial position as at 30 June 2013;

¢ the condensed interim statement of comprchensive income for the six-month periods
ended 30 June 2013

e the condensed interim statements of changes in net assets attributable to holders of
redeemable units for the six month period ended 30 June 2013:

s the condensed interim statement of cash flows for the six month period ended 30 June
2013 and

* notes to the condensed interim financial stalements,

Management 15 responsible for the preparation and presentation of this condensed inlerim
financial information in accordance with 1AS 34, ‘Interim Financial Reporting’.  Our
responsibilily is to express a conclusion on this condensed interimt financial information based
OIL QUL review,

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial [nformation Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible Tor linancial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently dous nol enable us
te obtain assuwrance that we would become aware of all significant matters that might be
identified in an audit. Accordingly. we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying 30 June 2013 condensed interim financial information is not preparcd, in all
material respeels, in accordance with TAS 34, ‘Interim Financial Reporting’.
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NBAD Sukuk Income Fund

Condensed interim stalement of financial position

(Unaudited) {Audited)
30 Tune 13 3 Dee 12
Nore LUsSDh Usi
Assely
Bank balance 129,310 1,166,280
Investiments at fair value through profit or loss 20,289,441 14,442 0352
(ther assets 1.025,068 225,582
Total assets 30,443,819 15,833,914
Liabilities
Dhue to related partics i 79,579 40,792
Chther liabilitics 36,969 33,450
Tutal liabilities 116,548 74,242
MNet assels attributable to holders of
redeemable uniis 30327271 15,759,672
Number of units outstanding (thousand units) 6,070,402 3,034,741

Net asset value per unit (USD) 5.00 5.19

==
M s i)

Mark: Watee ™ Scrleem Kholhor
fnvestmen! Caommittze Member investment Comminee Member

The notes on pages 6 Lo 10 sre an integral part of these condensed interim financial statements.

The independent auditors’ report on review of condensed interim financial information is set
oul on page 1.
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NBAD Sukuk Income Kund

Condensed interim statement of comprehensive income
e the siv imonifis ended 36 e

Noie USH

{Unaudiled)
2013

1o it e 095,539
Met toss o investmoents

at fair value wough peolil o koss o (1,312,551}
(ther mcome 28,080
Net operating Income {(597,262)
Investiment inansgement fees 3 {121,567)
Orher operating expenses {35,701)
Tokl aperaling ex penses (157,328}
Nct loss lrom operations befure finanec cost . {734,590)
Dividends o hoblers of redeemubfo units {632,029
Deerease in net asscls stlributable to holders

of redecinable puits ' (1,386,619)

The notes on pages 6 & (0 are an integral part-of these condensed intorim financial stubements,

The independent suditors” report on veview of condenscd fnberim fnanciat infirmation is set
ouk o pags .



NBAD Sukuk Income Fund

Condensed interim statenient ol changes in net assels attribitable (o holders

al redecmable units
For the pericd ended 30 fune

Issue of units doring the period*

Dividendy reinvested in units

Redemption ol units during the period®

Increase in net assets attributable to holder
of rodeemable unils

As ot 3 Deecimber 200 2 (andited}

{szue of unils during the period

ividends reinvested in units

Redemption of unils during the period

Deerease in net assels attvibutable 1o holder
of redermable wnits

Axat 30 Jone 2813 (uwandited)

Mumber
afl uniis

3.074,055
t8.829
(38,141}

S —

1,034,741

3528384 -

51,043
(543 ,686)

6,070,40

* The period from 2 May 20072 finception) to 31 December 2012

Mel s580ts

W unif
holders
1151}

15,569,250
97,239
(300,468}

363,651

£3,750,672

18,545,000
264,713
(2,855,495}

{1,356,619)

—_—

30,320,271

1he notes on pages 6 ko Y are an intepral part of these condensed intevim financial statements,

The independent auditors” report on review of condensed inkeriin financial information is set

Ot ol page 1.




NBAD Sulok Income Fund

Condciused intorinn statement of cash flows
For the xiv months eacded 30 Juie

Cashi Maws from oprerating acilivities

Mt foss from operations befors finance cost
Chemges in:

Investmenty at fair valuc thraugh profi or foss
{Hher assets

Thae to rebated partics

Crlher Habibtes

Nef cosh wsed in operating aciivities

Casl: Hows from: linancing aclivities
Praceeds F'rom {ssue of unity

Payments on redemption of units

Cash dividend paid

Net cosh from financing aotivities

Met decrease in cush and cash equivalenis

Cash and cash cquivalents at 1 Junwmy

Caxh and eash equivalenis a1 30 Junc_ =

Note

(Unandiced)
2813

{754,500

{14,847,385)

(799,486)

5 38,787
3,519

(16,359,159

18,545,000
{2,855,495)
(367,316

15,322,189

(1,036,570

11664280

129,31

The notes on pages & (o 10 are an integral part of these condensed interim finaneial statements,

T independent auditors’ reporl on review of vondensed intlerim financial infornation is set

ott on page E.
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NBAD Sukuk Income Fund

Notes Lo the condensed interim [inancial stalements

1

(@)

(h)

Legal status and principal activities

NBALD Sukuk Income Fund {the “Fund™) is an open-ended investment fund cstablished in
the UAE by National Bank of Abu Dhabi PISC (the “Fund Manager™) based on resobution
number 164/8/94 issued by the Board of Directors of the UAE Central Bank and with the
approval of the Securities and Commodities Authority of the UAE. The Fund is not a
separately incorporated entity and its activities are managed by the Fund Manager and
administered by Deutsche Securities and Services, Dubai Branch, UAE i(the “Fund
Administrator™).

Lhe Fund aims to provide attractive levels of income with prospect of capital gains over
the medium term through actively investing in 2 mix of fixed incorme and money markel
instruments, including but not limited Lo corporate and sovereign sukuk and other Islamic
money market mstruments, including bul not limited o certificales of deposiis,
collateralised murabaha, convertible sukuk, murabaha deposits; fjarah and investmenis in
other Islamic collective investment schemes (investment lunds) with objectives that the
Investment Manager believes are appropriate in light of the Fund's ohjectives,

The applicable prospeetus was issued on 2 May 2012 (“date of inception™). Itwas approved
by the Central Bank of the UAF and is available upon request from the Fund Manager's
registered office al P.O, Box 4, Abu Dhabi, United Arab Emirates.

Basis of preparation

Statement af complinnce

These condensed interim linancial statements have been prepared in accordance with the
International Financial Reporting Standard LAS 34 berim Fincneial Reporting. Selected
explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in financial position and performance of the Fund since the
last annual financial stalements as at and for the year ended 31 December 2012, They do
not include all ol the information required for Ml annual financial statements preparved in
accordance with IVRS.

The Fund was established on 2 May 2012 and the first financial statements were preparcd
as dt and for the period ended 31 December 2012, Accordingly no information is presented
for the comparative corresponding period in thie condensed statement of comprehensive
mcome, changes in net assels attributable 1o holders of redeemable shares, cash flows and
certain other notes.

These condensed interim financial statements were approved on behall of the Fund
Manageron_] [ JUIT 200

Estimares

The preparation of interim financial statements requires the Fund Manager o make
Judgments, estimates and assumptions that affect the application of accounting policies and
reported amounts of assets and liabilities, ncome and expense. Actual resulis may differ
from these estimates,

In preparing condensed interim financial statements, significant judgments made by Fund
Manager in applying the Fund's accounting policies and key sources of estimation
uncertainty were the same as those applied to financial statements as at and for the your
ended 31 December 2012,



NBAD Sekuk Incone ¥Fund

Notes to the condensed interim finuncial stalements

3

Significant accounting policies

The accounting policics applied by the Fund in these condensed Intcrim filancisk

- statements arce-the smme as those apptied by G Fuid ity finaticiad staterients ag aland

for tle yeur ended 31 Deeember 2082 exeept as siated betow:
THRY I3 — Fair Value Meavirement

The Fund has adopted IFRS 13 prospectively from the beginning of the period. The change
had no significant impact on the measarements of the Pund®s assets and liabitities.,

Fair value is the price that would be received 1o seft an asset or paid to transter a Habiliy
m an orderly iransaction beiween market participants at the mcaswrement date in the
pricipal, ar in its shseace, the most advantageous market 1o which the Fond has access at
that date. The Fair value of a liability reflects #s non-performance risk.

When applicable, the Fund measures the fair valire of an instriment using the quoded price
in & active market for that instrument, A market is reparded as active if transactions for
the asset or hability take place with suliicient frequency and velume ko provide pricing
information on an ongoing basis.

When theve is no quoted price it an sctive marked, the Fund uses valuation techniques that
maximise the use of retevant abservable mputs and mininise the yse of unobservable
inputs, The cliosen vatuation technique incorporates 2!l the fuctors that market participants
would take to account in pricing & iransaction.

The best evidence of he fair vakie of 3 financisf instroment o initial recouniton s
normally the transaction price - i.c. the fafr vafue of the consideration given or received. 1f
the Fund determines that the fair value at initizl recopnition differs flom the ransaction
price and the {air value is evidenced neithor by a qusted price in at active market for an
identical asset or Ifabifity nor based on a valuation technique that uses only data from
observable markcts, the financial instrmment s mtiaily incasured at fair value, adjusted (o
defer the difference hetwean the fair value a¢ initial recognition and the transsction price.
Subsequently, that ditference is recopnized in the consolidated stalcinent of Hcome on an
appropriale hasis over the life of the nstrument but no later than when the vabzation s
supported wholly by observable market dats or the transaction is closed out,

¥ am assel ot a fability measured at fale value has 2 bid price and an ask price, the Fund
mcisures assets and long positions ul a bid price and Habilitics and shott positions at an ask
price.




NBAD Suluk Incomne Fund

Noles to the condensced inlerim financial statcmenls

4 Net tuss on investments at fair vabuee through profil or loss

R OUSTR P PSSR 30 S 3pig |
Usp :

Mot reahised gain 138,555
et unrealised Foss {1,451 466

(1,312,881

As at the reporting date alf of the Fund’s investments 3t fair value throwgh prafil or loss are in
Rukuks,

5 Related partics
fdentity of related parties

Pagtics arc considered o be related iFone party has the abitity w controf the other paity or
exelcise sipnificant influence over the other party in makite fnancial or operationat
decisions, Related parlics comprisc members of the Advisory Bowrd and mvestment
Committes of the Fund and the Fund Manager and the catities controticd by them. In the
ordinsry course of business, the Fund venders and receives scrvices from such velated
parties at agrecd rates, terins and conditions set cut by the Fuind Manager.




NBAD Sulkuk Income Fund

Notes (o the condensed intertin financial slateinents
5 Relatled parties fconiinued

Key ferms and conditions are shown bafow:

Fros The Fund Munaper is cotitled o the following fees ax sot oul in
the offering terms sheet:

*  Maagement fec of 19% por s of the NAY. calcufaled
and accruing an a daily basiz and payable to lhe Fund
Mansger on & guarierly basis; and

*  Aniual repistear and franstor agent feo of the higher of LISD
1,600 o §.05% ol assets under management, Addiionadiy,
& enc-thne fec of USD 25 per investor is charged as inifial
sk cost and USD 5 s charged per transaction invalving
dividend processing and distribution. -

Balaneey
Ralances with refated paities al the reporting dates are shown helow:
{(Unawdited) {Audited)
30 Jun 2013 3E Dec 2012
IS LSD
Dise o refated partics
Management fee payable to the Fund Mansper T3.020 37,642
Administratior fee payable to custody deparument of
MNBAD . 5,050 350
78,57 40,792

Transoctions

Transactions with refated parties during the period inchided i these condetsed interim
statemient of comprehensive income are shown below-

{Unaudited)

30 June 2413

LIsD

Net reafised gain on transactions with the Fund Manaper 13,333
lnvestiment management {ees 121,567

Adminisiration Feoy 9,378

The Fund is managed by the Pund Manager and there are no key management personnct
of the Fund,



NBAD Sukuk Income Fund

Noies to the condensed interim financial siatements

6

Financial risk managemend

The Fund's financial risk management objectives and policies are consistent with those

- disclozed In the Yinancial stalements asarand For-the year ended 31 Decembes ZOT2, o

Finsncial asseis and liahilities

All financial assets and labilitics are measired al amortised cost except for investments at
fair valee through peolil or loss which arc measared at fsir value by reference to published
price quotations in an active market.

The Fund holds alt its mvestments in guoted debt sccerities measurced af fair vahue ot the

end of the reporting period, categorised under Level 1 of the fair value hisiarchy, except
for derivatives which are categorised us Level 2.

14}




